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YASAL UYARI

Bu raporda yer alan bilgiler halka agik kaynaklardan elde edilmistir. Calismamiza sermaye piyasasi islemleri ve grup ici islemler dahil olmayip; kapanis stireci devam eden
birlesme ve satin alma islemleri, kaynak aktarimi yeni baslamig sifirdan yatinmlar, imtiyaz hakki alimlari ve gayrimenkul yatinmlari dahildir. Bununla beraber, bu calismada
kullanilan kaynaklardaki hata ve eksikliklerden ve bu yayindaki bilgilerin kullanilmasi sonucunda DEIK tyelerinin veya tctinci kisilerin ugrayabilecekleri dogrudan
ve/veya dolayli zararlardan, kar yoksunlugundan veya manevi zararlardan dolay DEIK ve Bain & Company hicbir sekilde sorumlu tutulamaz. Rapor; DEIK tyelerini,
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This study was prepared by the Foreign Economic Relations Board (DEIK) and Bain & Company Turkey.
The investment environments of the countries are listed in a specific methodology from the perspective
of Turkish companies in the light of periodic effects without a specific sector perspective.

Bu calisma Dis Ekonomik lliskiler Kurulu (DEIK) ve Bain & Company Tiirkiye tarafindan hazirlanmistir.
Ulkelerin yatinm ortamiari, spesifik bir sektér bakis acisi olmaksizin dénemsel etkiler isiginda Tiirk sirketlerinin
bakis acist ile belirli bir metodoloji dahilinde siralanmistir.
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FOREIGN ECONOMIC RELATIONS BOARD OF TURKEY (DEIK)

Upon its establishment in 1985, the Foreign Economic Relations Board of Turkey (DEIK) was assigned with the following
tasks: to organise and manage the foreign economic relations of the Turkish private sector, in particular with respect to
foreign trade, international investments, services, contracting and logistics; to analyse investment opportunities at home
and abroad; to help boost the country’s exports, and to coordinate similar business development activities.

In 2014, DEIK was restructured, and with law No: 6552 of 11 September 2014 assigned the task of “conducting the foreign
economic relations of the Turkish private sector”, to become “business diplomacy” organisation comprising Business
Councils, Founding Institutions and individual members that represent Turkey’s business community and its leading
entrepreneurs, contributing to the functioning of the institution on a ‘voluntary basis’.

DIS EKONOMIK ILISKILER KURULU (DEIK)

1985 yilinda kurulan Dis Ekonomik lliskiler Kurulu (DEIK), Tiirk &zel sektériiniin dis ticaret, uluslararasi yatirmiar, hizmetler,
mliteahhitlik ve lojistik basta olmak lzere, dis ekonomik iliskilerini ydiriitme; yurt ici ve yurt disinda yatirim imkd&nlarini
arastirma; Tirkiye’'nin ihracatini artirmaya katki saglama ve benzeri is gelistirme ¢calismalarini koordine etmekle
gorevlendirilmis kurumudur.

11 Eyliil 2014 tarihinde cikarilan 6552 Sayili Kanunla yeni bir yapiya kavusan DEIK, “Tiirk 6zel sektériiniin dis ekonomik
iliskilerini ytiriitme” gérevini tamamiyla (istlenmis olup, Kurucu Kuruluslari, iyeleri ve Is Konseyleri ile birlikte, Tiirkiye’nin
onde gelen girisimcilerinin ve is dlinyasi temsilcilerinin olusturdugu géndllli bir ‘is diplomasisi’ drgditdidLir.

BAIN & COMPANY TURKEY

Bain & Company is the management consulting firm that the world’s business leaders come to when they want results.
Bain advises clients on strategy, operations, information technology, organization, private equity, digital transformation and
strategy, and mergers and acquisition, developing practical insights that clients act on and transferring skills that make
change stick. The firm aligns its incentives with clients by linking its fees to their results. Bain clients have outperformed
the stock market 4 to 1. Founded in 1973, Bain has 58 offices in 37 countries, and its deep expertise and client roster cross
every industry and economic sector.

BAIN & COMPANY TURKIYE

Dtinyanin lider yénetim danismanlik sirketlerinden Bain & Company, misterilerine strateji, operasyon, bilgi teknolojileri,
organizasyon, girisim sermayesi, dijital déntistim ve stratejileri ve birlesme & satin alma konularinda danismaniik
hizmetleri vermekte, miisterileri icin pratik ic gortiler gelistirerek, degisim yaratacak becerileri onlara aktarmaktadir.

Bain, darmismanlarinin basarilarini misterilerinin finansal sonuglarina gére dlcmesi prensibi cercevesinde 1973 yilinda
kurulmustur. Bain mdsterilerinin hisse senetleri sermaye piyasalarinda endeksten 4 misli daha iyi performans géstermistir.
37 llkede 58 ofisi bulunan Bain & Company, her tiirlii enddistri ve sektdrde sirket ile calisma deneyimine sahiptir.
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FROM THE PRESIDENT

Nail OLPAK

DEIK President
DEIK Baskani

The year 1980 went down in history as a year of
structural transformations either for Turkey or the
world. Beginning from this process, globalization that
becomes effective in the whole world has affected all
country economies. Together with the accelerating
globalization, countries carried out many policies on
increasing investments in their economic limits.

In this period in Turkey, companies speeded up on
expending to foreign countries with the purposes

of increasing our development level and keep up

with the changing rules of global trade. Primarily, this
expansion started export-based and increased our
overseas investment in the following years significantly
in our standards. | can easily say that this adventure is
moving forward successfully. According to the statistics
of our Ministry of Trade, a total of 130,793 people,
120,730 of them are foreigners, employed with the
investments that Turkish companies made abroad. It

is determined that the import of the Turkish investors
via their companies in abroad in Turkey has reached 6
billion USD, their export to Turkey is 4.6 billion USD and
the capital of the mentioned investments is 46 billion
USD. These data are also indicators of the fact that our
business world prioritizes overseas investment.

Entrepreneurs of Turkey have been undertaking
significant investments in various sectors across the
globe. At DEIK, we are conducting business diplomacy
activities with 146 business councils operating in the
world to pave the way for and guide our investors,
while seeking investment opportunities both at home
and abroad with our founding organizations and
encouraging our members in this context.

BASKANDAN

Gerek Turkiye gerekse dinya agisindan 1980 yil,
onemli yapisal dénusimlerin yasandigi bir yil olarak
tarihe gecmistir. Bu stirecten itibaren tim dinyada
etkisini hissettiren kiiresellesme, tim (lke ekonomilerini
derinden etkiledi. Kliresellesmenin ivme kazanmasiyla
birlikte llkeler ekonomik sinirlarini sermayeye a¢ma
yontinde bircok politikayr hayata gecirdiler.

Bu dénemde Turkiye'de de, gelismislik diizeyimizi
arttirmak ve ktiresel ticaretin degisen kurallarina ayak
uydurma hedefleriyle disa acilima hizland:. Oncelikle
ihracat temelli baslayan bu acgilim, takip eden yillarda
yurt disina yatinmlar da kendi 6lcegimizde énemli
olcude arttirdl. Bu sertvenimizin basarili bir sekilde
ilerleme kaydettigini rahatlikla séyleyebilirim. Ticaret
Bakanhgimizin istatistiklerine gore Tirk sirketlerinin yurt
disinda gergeklestirdigi yatinmliarla 120.730°u yabanci
toplam 130.793 kisiye istihdam saglanmaktadir. Turk
yatinmcilari yurt disinda kurdukiari sirketler araciigiyla
Tlrkiye'den yaptiklarr ithalatin 6 milyar USD, Tirkiye'ye
yaptikiari ihracatin 4,6 milyar USD oldugu, s6z konusu
yatinmlanin toplam sermaye blydkligindn ise 46 milyar
USD’a ulastigi belirlendi. Bu veriler ayni zamanda, is
ddnyamizin yurt disi yatinmlara verdigi 6nemin de bir
gostergesi.

Ulkemizin girisimci is insanlar, bugtin diinyanin dort

bir yaninda c¢esitli sektdrlerde Gnemli yatinmlara imza
atiyor. Bizler de DEIK olarak yatinmcilanimizin niint
acmak ve onlara yol géstermek icin dinyada faaliyet
gOsteren 146 is konseyimizle ticari diplomasi faaliyetleri
ydrdtlyor, kurucu kuruluslanimizla hem yurt icinde hem
yurt disinda yatinm firsatlar arastiriyor ve tyelerimizi bu
baglamda tesvik ediyoruz.



For this purpose, our Foreign Investment Index, which
we prepared for the fourth time this year and updated
according to the changing conditions of the time, shows
the increasing interest of Turkish companies in foreign
investments with striking results. Our index evaluates
the risks and potentials of investment geographies

for Turkish investors in a general assessment that is
independent of sectors.

In these days that the geopolitical developments affect
the global investments directly, the developments in
global trade, especially in between USA-China, Brexit
and EU, the focal market that moves to Asian Region
day by day increasingly became more evident. We tried
to measure the impact of the Belt and Road Initiative,
implemented by China, to the foreign investments and
investment processes of Turkish companies. Turkish
business world approaches this matter with caution
yet, but we can say that they have an optimistic point
of view in medium and long-term. The places included
in the Belt are the countries that we have deep-rooted
commercial partnerships. Therefore, | predict that

this will positively affect our general investments and
investment evaluation processes in the short-term.

| believe that all this valuable information contained in
our index will shed light to our investors, in the coming
years, on their journey of opening up to the world to
establish new global partnerships while allowing Turkish
companies to create global brands.

I would like to thank our Outbound Investments
Business Council Chairman Volkan Kara and the
members who have contributed in issuing the
Outbound Investments Index, realized by the Outbound
Investments Business Council, operating at the heart of
DEIK, in cooperation with Bain& Company. | wish that
the index will be a guide for the Turkish private sector.

Bu maksatla bu yil dérdiinci kez hazirladigimiz ve
zamanin degisen sartlarina gore glincelledigimiz
Yurt Disi Yatinm Endeksi’'miz de Turk sirketlerinin

yurt disi yatinmlara artan ilgisini ¢carpici sonuglarla
ortaya koyuyor. Endeksimiz, yatirnm cografyalarinin
risk ve potansiyelini Tdrk yatinmcilar icin sektorlerden
bagdimsiz genel bir dederlendirmeye tabi tutuyor.

Jeopolitik gelismelerin dogrudan etki ettigi kiresel
yatirimlarin giindeminde bu glnlerde, kiresel ticarette
bilhassa ABD-Cin ekseninde yasanan gelismelerin,
Brexit ve AB konusunun, her gecen gin daha da
fazla Asya Bolgesine kaymakta olan odak pazarlarin
daha da belirginlestigi gozlemlenmektedir. Bu yilki
raporumuzda Cin tarafindan hayata gecirilen Kusak
ve Yol Girisiminin, Tirk sirketlerinin yurt disinda yaptigi
yatirimlara ve yatinm stireclerine etkisini de 6lcmeye
calistik. Tlirk is dinyamizin konuya heniiz mesafeli
yaklastigini ancak orta ve uzun vadede iyimser bir
bakis acisina sahip olduklarini s6yleyebiliriz. Kusak’in
gectigi cografyalar, cok kokld ticari ortakliklarimizin
bulundugu llkeler olarak karsimiza ¢ikmaktadir.
Dolayisiyla kisa sdre iginde genel yatinmlarimizi ve
yatinm degerlendirme stireclerimizi olumlu yénde
etkileyecegini 6ngdriyorum.

Inaniyorum ki endeksimizde yer alan tiim bu degerli
bilgiler, 6ntimizdeki dénemde de yatinmcilarimizin
atihm yaparak, yeni klresel ortakliklar kurmak icin
diinyaya acilma seriivenlerinde onlara isik tutar ve
Turkiye'den kiresel markalar ¢cikmasina vesile olur.

DEIK btinyesinde faaliyet gosteren Yurt Disi Yatinmlar Is
Konseyimizin Bain&Company ortaklidiyla hayata gecirdigi
Yurt Disi Yatinmlar Endeksi'nin hazirlanmasina katki sunan
Yurt Disi Yatinmlar Is Konseyi Baskanimiz Volkan Kara'ya
ve Konsey lyelerine tesekkdir ediyor, endeksin Tiirk 6zel
sektoriine rehber olacagini temenni ediyorum.



Volkan KARA

The index, which we update every year according

to changing investment, economic and geopolitical
conditions, reflects the priorities, motivations and
perspectives of Turkish companies and shares a
country-based ranking system. Based on this year’s
findings, global investment flows maintained its
declining trend parallel to previous years; whereas

the annual money flow of foreign investment in Turkey
increased in 2018, despite a downward trend in recent
years

Significant changes are observed in the global statistics
of foreign investments. According to UNCTAD data,
global investment flows continued to decline in 2018
and decreased by 13% to US $1.3 trillion. Global mergers
and acquisitions increased by 18% to US $694 billion.
Greenfield investments reached US $981 billion with an
increase of 41%.

Recent declines in global investment flows should not
be considered as the decline of globalization; certain
paradigm shifts should be brought into the equation

in order to accurately analyze these global flows.
Developments such as access to financial services,
streaming services, contribution of digital services to
value chains from different geographies, development
in royalties and licenses significantly changed the
nature of investment metrics and even so these
developments have not yet been integrated into the
old-school calculation methods. A significant portion

of the turnover of large companies is now far beyond
conventional markets. Also, global companies and their
shareholders rely more on foreign markets than ever
before. This leads to more global shareholder structures

FOREWORD
ONSOZ

Chairman of Outbqund Investments Business Council
Yurt Disi Yatinmlar Is Konseyi Baskani

Her sene degisen ekonomik ve jeopolitik sartlara gére
gtincellenen endeks, Turk sirketlerinin &nceliklerini,
motivasyonlarini ve perspektifini yansitarak (llke bazli
bir siralamayr yatinmcilarla paylasmaktadir. Bu yilki
raporumuzun bulgularindan da gorilecedi Uzere
onceki yillarda yavaslama egilimine giren kiresel
yatinm akislarr bu egilimini strddrdd. Tlrkiye’nin yurt disi
yatinmlarninin yillik para akimi ise, son yillarda azalma
egiliminde olmakla birlikte, 2018 yilinda artis gosterdi.

Yabanci yatinmlarin global istatistiklerinde énemli
degisimler gbzlemlenmektedir. UNCTAD verilerine gore
kdresel yatinm akimlari 2018 yilinda da azalmaya devam
etmis ve %13 oraninda bir disus ile 1,3 trilyon ABD dolari
seviyesine gerilemistir. Kiiresel birlesme ve satin almalar
da %18’lik bir artis ile 694 milyar ABD dolarina ¢ikmistir.
Sifirdan gerceklestirilen yeni yatinmiar, %471lik bir artis ile
981 milyar ABD dolarina ulasmustir.

Bu noktada istatistiklerdeki tutarsizliklar izah etmek
adina getirilen yorumlardan bir tanesi, yatirim
kavraminin dlcimd ve zaman icerisindeki degisimidir.
Raporda daha detayl ele aldi§imiz bu durumu,
kiresellesmenin gerilemesi olarak degerlendirmiyoruz.
Yatinm istatistiklerini incelerken bir takim paradigma
degisiklikleri goz 6ntine alinmalidir. Finansal hizmetlere
ulasim, ‘streaming’ hizmetleri, dijital hizmetlerin deger
zincirlerine farkli cografyalardan gelen katkilar, telif ve
lisanslarin gelisimi gibi gelismeler eski yatinm metriklerini
degistirmektedir. Bu tip yeni unsurlar eski tarz hesaplama
yontemlerine henliz sirayet etmemistir. Artik bliylk
sirketlerin cirolarinin nemli bir kismi konvansiyonel
pazarlarinin cok otesine tasmis durumdadir. Kliresel
sirketler ve hissedarlar, dis pazarlara eskiden
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and diversified financial records across the world. It is
obvious that the digitalized world will soon bring the
necessity to update the mechanisms used to track the
economy.

This year’s study has revealed a year-on-year increase
both in number of investments and size of projects and
acquisitions realized by Turkish companies. In parallel to
our findings from our previous reports, we have found
that Turkish investors have a historic preference to invest
in Europe and neighboring countries, especially those
with strong organic trade ties and active political relations
which foster firm’s investment appetite. In 2018 United
Kingdom and Serbia were top two countries in terms of
number of investment, while Russia and Balkan countries
led the way in terms of investment size. Construction
materials, food and textiles were the main sectors which
investors have chosen to invest in the past year.

Similar to our methodology from the previous years, we
have segmented our index into three categories: high,
medium and low-income countries. | hope Outbound
Investment Index, which has been prepared with the
collaboration of DEIK Outbound Investments Business
Council and Bain & Company, will be useful for Turkish
companies in assessing international markets for their
prospective future investments. Finally, | would like to
thank all our stakeholders and project team who have
contributed to the preparation of this report.

oldugundan daha fazla glivenmektedirler. Bu durum
sirket hissedarlarinin ve mali kayitlarinin ddnya ¢apinda
daha daginik bir halde bulunmasina sebebiyet
vermektedir. Anlasilan o ki, dijitallesen ekonomi yakinda
ekonomiyi takip mekanizmalarinda da glincelleme
gerekliligini ortaya ¢cikaracak.

Bu yilki calismamizda Tirk sirketlerinin tespit
edebildigimiz projeleri ve sirket satin alimlarinda bir
onceki yila gére hem islem hem meblag bazinda artis
gozlemledik. Endekste son dénem Tirk yatinmcilarinin
davranislarina paralel olarak yatirim adreslerinin
seciminde basta Avrupa Ulkeleri ve komsu cografyalar
olmak Uzere, organik ticari bagi olan Ulkeler ve politik
iliskilerin hareketlendigi Ulkeler &ne ¢ikti. Yatinm islemi
bazinda Ingiltere ve Sirbistan, meblag olarak da Rusya
ile Balkan tilkeleri 6n plana cikti. Insaat malzemeleri,
gida ve tekstil en fazla yatinm yapilan sektdrler oldu.

Endeksi gectigimiz yilda oldugu gibi bu yil da; yiksek,
orta ve disik gelirli olmak tizere 3 grupta inceledik.
DEIK biinyesinde faaliyet gosteren Yurt Disi Yatirimlar
Is Konseyi ve Bain & Company is birligi ile hazirlanan
Tdrkiye Yurt Digi Yatinm Endeksi calismasinin,
uluslararasi pazarlarin potansiyelinin degerlendirilmesi
hususunda Tirk sirketleri icin faydall bir rapor olacagini
umuyor, basta lyelerimiz olmak (zere emedi gecen
tim arkadaslarima tesekkdr ediyorum.



INDEX 2019
ENDEKS 2019
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INDEX 2019
ENDEKS 2019

General Findings
Genel Bulgular

High-income countries generally outperform low-income
countries across many categories, making it difficult for
the latter to be correctly compared and evaluated for
the investment decisions. Thus, we have segmented
Outbound Investment Index into three categories,
according to level of country income, in order to share
an accurate evaluation of less developed yet attractive
countries with Turkish investors.

Examining Turkish investments by periods, we have
concluded in the index that Europe is in fact the main
source and destination of investment for Turkey.
Especially in terms of high and middle income countries,
European countries lead the way. Turkish companies
approaching higher levels in their value chain will
continue to purchase firms in developed countries which
will provide them brand visibility and technology transfer.

On the other hand, the Asia Pacific region strengthens
its presence every year. While the region was included
in the index with a total of 4 countries in 2017, it became
more influential with 8 countries in 2018 and 10 countries
this year. The ‘Asia Again’ strategy announced by

the government this year is expected to have more
significant implications in the business world in the new
period. Contrary to global economic activity, the Asian
Pacific region, being of secondary importance in our
economy agenda for various reasons in the past, still
accommodate important opportunities. Presidential visits
during the last two years are expected to strengthen
bilateral economic relations. Compared to last year,
Singapore and Australia entered the index in the
category of high-income countries. In parallel with the
global trend, it is necessary to increase the effectiveness
of Turkish investors in the region.

United Kingdom, last year’s leader in the rankings,
maintained its position. Looking at the number of
investments, 10% of all greenfield investments and
acquisitions made by Turkish companies in 2018 were
in the United Kingdom. Turkish companies, looking
for globalizing their investments, have set the United
Kingdom as their base, through intermediary firms that
they establish or their direct investments. The United

Gelismis llkelerin pek ¢ok kategoride gdstermis
oldugu ylksek performans, gelismesi beklenen ve
dusuk gelirli tlkelerin listeye girmesini zorlastiran
onemli bir unsurdur. Turk yatinmcilar agisindan cazip,
az kalkinmis tlkeleri de degerlendirmeye alabilmek
adina endeks 3 kategoride hazirlanmistir. Boylelikle
gelir seviyesine gore ayrilan Ulkeler arasinda nispi bir
siralama yapma imkdani yakalanabilmektedir.

Doénemsel olarak Tiirk yatinmlari incelendiginde
Avrupa’nin Turkiye agisindan gerek yatinm kaynagi
gerekse yatinm adresi olma niteligi endeks sonuclari
ile de desteklenmektedir. Ozellikle yiksek ve orta
gelirli llkeler siralamasinda Avrupa tlkelerinin agirligi
aciktir. Kendi deger zincirinde (st seviyelere yaklasan
sirketlerimiz, marka ve teknoloji transferi saglayacak
alimlarina gelismis llkelerde devam edeceklerdir.

Diger tarafta Asya Pasifik bélgesi her gecen sene
agirhgini arttirmaktadir. Bélge 2017 yilinda toplam
4 Ulke ile endekste yer bulurken, 2018 yilinda 8,
bu yil ise 10 (lkeyle 6n plana ¢ikmistir. Hikimetin
yil icerisinde acikladigi “Yeniden Asya’ stratejisinin
yeni dénemde is diinyasinda da belirginlesecegi
distintilmektedir. Kliresel ekonomik hareketliligin
tersine, ekonomi gtindemimizde cesitli sebeplerle ikinci
planda kalmis Asya Pasifik bélgesi 6nemli firsatlari
hala barindirmaktadir. Son iki yilda gerceklestirilen
Cumhurbaskanhgi seviyesindeki ziyaretlerinin ikili
ekonomik iliskileri gliglendirecegi 6ngdrilmektedir.
Gectigimiz yil ile kiyaslandiginda Singapur ve
Avustralya’nin da endekse ylksek gelirli llkeler
kategorisinde girdigi gbzlenmistir. Tirk sirketlerinin
kuresel egilim ile paralel bicimde bdlgedeki
etkinliklerini arttirmasi gerekmektedir.

Gectigimiz yilin birincisi Birlesik Krallik pozisyonunu
korumustur. Tlrk sirketlerinin 2018 yilinda tespit edilen
yurt disi sifirdan yatinm ve sirket satin almalarinin islem
bazinda %10°u Birlesik Krallik'ta gerceklesmistir. Ozellikle
yatirnmlanni kiresellestirmeye calisan Tirk sirketleri,
kurduklarr araci sirket veya dogrudan yatinmliari ile
Birlesik Krallik’i ts belirlemistir. Birlesik Krallik, 6zellikle
Turkiye’ye yakinhgi, uluslararasi hukuk, finans ve yatinm
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Emerging countries compared to previous year
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Same ranking countries as previous year
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High Income
Countries Score

Yiksek Gelirli Puan
Ulkeler

United Kingdom
ingiltere

Germany
Almanya

Netherlands
Hollanda

USA
Amerika

France
Fransa

Spain
ispanya

Australia
Avustralya

Korea, Rep.
Gliney Kore

Canada
Kanada

Singapore
Singapur

Switzerland
isvigre

Belguim
Belcika

Middle Income
Countries

Orta Gelirli
Ulkeler

Malaysia
Malezya

Romania
Romanya

Saudi Arabia
Suudi Arabistan

Czech Republic
Cekya

Slovak Republic
Slovakya

Portugal
Portekiz

Poland
Polanya

Bulgaria
Bulgaristan

Kazakhstan
Kazakistan

Hungary
Macaristan

Mexico
Meksika

Score
Puan

Low Income
Countries

Dustk Gelirli
Ulkeler

Azerbaijan
Azerbaycan

Indonesia
Endonezya

Thailand
Tayland

Georgia
Gircistan

Algeria
Cezayir

Uzbekistan
Ozbekistan

Serbia
Sirbistan

Turkmenistan
Tlrkmenistan

India
Hindistan

Ukraine
Ukrayna

Vietnam
Vietnam

Pakistan
Pakistan

South Africa
Gliney Afrika

Morocco
Fas

Score
Puan
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Kingdom, being geographically close to Turkey, has
been an attractive investment destination with investor
friendly environment and easy access to international
law, finance and investment advisors. Also, Serbia (13%)
was attracted the highest number of Turkish investments
on transaction basis in 2018.

Based on the CBRT (Central Bank of the Republic of
Turkey) balance of payments statistics, there has been a
capital outflow of US $3.6 billion in 2018 which remained
under last 5 years average US $4.1 billion with limited
fluctuations. A similar trend was also observed in annual
capital inflow to Turkey in 2018. The capital amounting
to US $13 billion, which is in line with the average of

last 3 years, invested to Turkey by foreign investors.
Investments shared within the index represent estimated
and real project sizes and do not reflect official capital
outflow.

Amongst 45 listed countries in the index, 18 are located
in Europe, moreover an important finding in the index
is that Eastern European countries maintained their
position in recent years as an investment destination.
The region attracted a significant amount of investment
in manufacturing operations from Turkey and around

40%

24%

The UK and Serbia attracted 24% of total outbound
transactions of Turkish investors in 2018. At the same period
Russia and Portugal attracted 40% of the total amount of
Turkish outbound investments.

ingiltere ve Sirbistan, Tirk sirketlerinin 2018 yilinda tespit edilen
dis yatiimlarinin islem bazinda %24°ni ¢ekti. Meblag olarak
tespit edilen Turk dis yatinmlarin %40’in1 2018 yilinda Rusya ve
Portekiz cekti.

danismanlarina erisim kolayligr ile cazip bir yatirim
adresi olmustur. Islem bazinda en cok Turk yatiriminin
tespit edildigi Ulke ise Sirbistan (%13) olmustur.

TCMB 6demeler dengesi yillik para akislar baz

alindigi takdirde 2018 yilinda 3,6 milyar ABD dolari
tutarinda sermaye c¢ikisi gézlemlenmistir. Son 5 yilin
ortalamasi 4 milyar ABD dolarinin altinda kalsa da
fazla bir dalgalanma olmamustir. Yillik Tirkiye'ye akan
yabanci sermayede de benzer bir edilim 2018 yilinda
gbzlemlenmistir. Son 3 yilin ortalamasina yakinsayan 13
milyar ABD dolari tutarindaki sermaye, yurt disi yerlesik
Kisilerden yurt icine aktarilmisti. Endeks istatistikleri
dahilinde paylasilan yatinm degerleri proje bliylklikleri
olup yillik para akigini yansitmaz.

Siralanan tim Ulkelerin 18 tanesi Avrupa’da yer almakla
birlikte, endekste &ne ¢ikan dnemli bir bulgu, Dogu
Avrupa Ulkelerinin yatirim adresi olarak son yillardaki
pozisyonunu korumasidir. Bolge gerek Turkiye’den
gerek dunyadan ozellikle imalat operasyonlarina
doéniik énemli miktarda yatinm ¢ekmektedir. Bélge 2018
yilinda gerceklesen Turk yatinmlarinin islem bazinda
%32’sini kendine ¢cekmistir. Turk sirketlerinin satin aldigi
onemli markalarin mensei ve ekonomik blytiklikleri

$1.3 TRN

According to UNCTAD World Investment Report, global
investment flows continued to decline in 2018 and
decreased by 13% to US $1.3 trillion. The two years

downtrend contiuned in 2018 as well. It was mainly due to
large-scale repatriations of accumulated foreign earnings
by United States multinational enterprises (MNEs) in the
first two quarters of 2018, following tax reforms introduced
by that country at the end of 2017.

UNCTAD Dinya Yatinm Raporu verilerine gére 2018 yilinda
dinyada gerceklesecek toplam dogrudan yabanci yatirim
%13 azalarak 1.3 trilyon ABD dolarina geriledi. iki yildir
devam eden azalis 2018 yilinda da devam etti. Ozellikle
ABD menseili cok uluslu sirketlerin ilk iki ceyrekteki yurt disi
kazanglarini 2017 sonunda gerceklesen vergi dizenlemeleri
takiben llkeye geri cekmesi kiiresel yatinm akimlarinin
azalmasinda dnemli rol oynamigstir.
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High-Income Countries
Yiiksek Gelirli Ulkeler
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the world. The region attracted 32% of all Turkish
investments made in 2018, on transaction basis.
Considering the origin and economic size of the major
brands purchased by Turkish companies, high income
Western European countries such as Germany, France,
Italy and the Netherlands continue to be important
investment destinations.

Although African countries have always been
considered for investments especially by the Turkish
companies having an opportunistic approach, the
interest of Turkish investors in the last year has not
turned into real investments. Sub-Saharan African region
was able to be represented in the index last year. This
year only South African Republic was able to enter the
list from the region. Morocco and Algeria from North
Africa region were also ranked in the index too.

Compared to the previous period (2015 - 17), relatively
increased oil prices have slightly improved the economic
outlook in Turkey’s neighboring markets. Iragq and Saudi
Arabia started to establish a relatively good reputation
amongst Turkish investors. In particular, the infrastructure
investments planned by Irag in the coming months are
being closely followed by Turkish companies. The US
embargo on Iran in 2018, also undermined the economic
relations of third countries with Iran. Country, being out of
the radar of Turkish companies in trade and investments
in the short term, was not included in the index.

goz dntinde bulunduruldugunda, Almanya, Fransa,
ltalya, Hollanda gibi gelismis Bati Avrupa (lkeleri
onemli birer yatinm adresi olmaya devam etmektedir.

Afrika (lkeleri 6zellikle firsat odakli yaklasimlarr olan
Turk sirketleri icin her zaman degerlendirilen bir bélge
olsa da gectigimiz yil Turk yatinmcilarinin ilgisi reel
yatinmlara déntismemistir. Gectigimiz yil endekste yer
almayr basaran Sahra alti Afrika bélgesinden bu yil
Glney Afrika Cumbhuriyeti kendine yer bulmustur. Kuzey
Afrika’dan Fas ve Cezayir bu yil da endekse girmeyi
basarmistir.

Onceki déneme (2015-17) oranla nispi olarak artan
petrol fiyatlarr yakin pazarlardaki ekonomik gorindmdi
az da olsa yukari cekmeyi basarmistir. Irak ve Suudi
Arabistan’in yatinmcilar icin daha iyi bir izlenim
yarattig gorilimektedir. Ozellikle Irak’in yeni dénemde
planladidi altyapi yatinmlari, Tirk sirketleri tarafindan
takip edilmektedir. ABD’nin 2018 yilinda fran’a

yonelik aldigi ambargo karari ticincd llkelerin de
iran ile ekonomik iliskisini zedelemistir. Iran ticaret ve
yatinmlarda Tlrk sirketlerinin kisa vadede radarindan
cikmistir ve endekste yer edinememistir.

Tum zamanlarin en fazla Turk yatinmini barindiran llke
olarak Rusya, bu yil orta gelirli tilkeler kategorisinde
liderligi az bir puan farkiyla Cin’den devralmistir.
Rusya’nin Ukrayna ve Bati Ulkeleri ile yasadigi
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2017-18 Global FDI Flows (Bn $)
2017-18 Kiiresel Yurt Disi Yatinm Akimlari (Milyar $)

FDI Flow Merger & Acquistions Greenfield Projects

Yurt Digi Yatirim Akimi Birlesme Satin Almalar S/f/rdan Yatirim Proje Bliylikliikleri

Region Growth

World

Developed : 2

Countries 759 557  -27

Gelismis Ekonomiler : :

EU

North America

Developing

Countries

Gelismekte Olan e 7o 2

Ekonomiler

Africa

Latin America

Asia

Asya 493 512 ) —

Transition : :

Economies 48 34 -28

Gecis Ekonomileri H H
Russia, as the country with highest share of Turkish ekonomik ve politik sorunlar sebebiyle cektigi
investment stock, outperformed China in the middle dogrudan yabanci yatirimlar 2014’ten bu yana dlsse
income category this year. Even though the number de Rusya ve Turk yatirimcilar arasindaki kuvvetli ve
of foreign direct investments attracted to Russia has tarihi baglar 6nemini korumaktadir. Ulke gectigimiz
been declining due to economic and political issues yil gerceklesen ylksek meblagl Turk yatirmlarinin
with Ukraine and Western countries, strong and long- %20'sini kendine ¢ekmistir. Diger tarafta Hazar
established ties between Russian and Turkish investors bdlgesinde kisi basina disen kiresel yabanci

yatinmda Kazakistan, Azerbaycan ve Tirkmenistan
basi cekmektedir. Endekste de yer alan bu Ulkelere
ilaveten Ozbekistan’a yénelik Tiirk yatinmcr ilgisi de
bircok sektor icin Ust seviyededir.

keep its importance. The country has attracted 20% total
amount of Turkish investments last year. In the Caspian
region on the other hand, Kazakhstan, Azerbaijan and
Turkmenistan have the highest foreign investment per
capita. In addition to these countries, Turkish firms have UNCTAD verilerine gbre kiiresel yatinm akislari
a strong investment appetite towards Uzbekistan. 2018 yilinda da azalmaya devam etmis ve %13
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According to UNCTAD data, global investment flows
continued to decline in 2018 and decreased by 13%

to US $1.3 trillion. Global mergers and acquisitions
increased by 18% to US $694 billion. Greenfield
investments reached US $981 billion with an increase of
41%. At this point, one of the comments made to explain
the inconsistencies in statistics is the measurement

of the investment concept and its change over time.
There has been a slowdown in the course of foreign
direct investments since the 2008 crisis. This slowdown
raises many questions about the fate of globalization.

A significant portion of the turnover of large companies
is now far beyond conventional markets. Also, global

oraninda bir disus ile 1,3 trilyon ABD dolari seviyesine
gerilemistir. Kiiresel birlesme ve satin almalar da 17
%18’ltik bir artis ile 694 milyar ABD dolara ¢ikmistir.
Sifirdan gerceklestirilen yeni yatinmiar, %471lik bir artis
ile 981 milyar ABD Dolarini gérmdistiir. Bu noktada
istatistiklerdeki tutarsizliklari izah etmek adina
getirilen yorumlardan bir tanesi yatinm kavraminin
olcimii ve zaman icerisindeki degisimidir. Dogrudan
yabanci yatirrmlarin 2008 krizinden bu yana

seyrinde yavaslama gorilmektedir. Bu yavaslama
kuresellesmenin akibeti konusunda bir¢ok soruyu
beraberinde getirmektedir. Ne var ki artik blytk
sirketlerin cirolarinin &nemli bir kismi konvansiyonel
pazarlarinin ¢ok dtesine tasmis durumdadir. Ayrica
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According to the CBRT BALANCE OF PAYMENTS account,
the annual money flow of non-residents’ investments abroad
increased in 2018, albeit with a downward trend in recent years.

TCMB ODEMELER DENGESI hesabina gére yurt ici
yerlesiklerin yurt disindaki yatinmlarinin yillik para akimi son
yillarda azalma egiliminde olsa da 2018°de artt.

companies and their shareholders rely more on foreign
markets than ever before. This leads to more global
shareholder structures and diverse financial records.
The increasing geopolitical and technological rivalry
between US and China, and the impact of new tariffs on
international supply chains, which are becoming more
evident in international trade and the fall in conventional
investment statistics, may suggest that globalization

is declining. However, for large multinational western
companies, distant but gigantic markets such as China
remain indispensable. When analyzing investment
statistics, the mentioned paradigm changes should be
considered. Streaming services, contribution of digital
services to value chains from different geographies,
access to financial services, development in royalties
and licenses change the old metrics.

According to the results of the periodic investor perception
survey conducted with the participation of 402 companies,
investor appetite shifted from middle income countries to high
and low income countries this year.

402 sirketin katihmiyla gerceklestirilen dénemsel yatirimci
algr anketi sonuglarina gére, yatinmci istahinin bu sene orta
gelirli ilkelerden, yliksek ve dislik gelirli tilkelere kaydigi
gorilmektedir

kiiresel sirketler ve hissedarlar, dis pazarlara eskiden
oldugundan daha fazla gtiven duymaktadirlar. Bu
durum sirket hissedarlarinin ve mali kayitlarinin diinya
capinda daha daginik bir halde bulunmasina sebebiyet
vermektedir. ABD ve Cin arasinda artan jeopolitik ve
teknolojik yaris, uluslararasi ticarette belirginlesmeye
baslayan yeni tarifelerin tedarik zincirlerine etkisi,
konvansiyonel yatirim istatistiklerinin dusdsd ile birlikte
degerlendirildiginde, kiiresellesmenin geri gittigi
dusdnddrtebilir. Ancak hala blyiik cok uluslu batili
sirketler icin Cin gibi uzak ancak devasa pazarlar
vazgecilemeyecek boyutta Gnemini korumaktadir.
Yatinm istatistiklerini incelerken bahsi gecen
paradigma degisiklikleri gz énine alinmalidir. Esas
konu kuresel ekonomideki yatirimlar ve ticaretteki uzun
vadeli degisim olarak ortaya ¢ikmaktadir. Streaming
hizmetleri, dijital hizmetlerin deger zincirine farkli
cografyalardan gelen katkilar, finansal hizmetlere
ulasim, telif ve lisanslarin gelisimi eski metrikleri
degistirmektedir.
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Similar to the efforts in last two years, a survey has been conducted
among DEIK member companies around their perceptions about global
investment environment. This survey aims to enrich the report with Turkish
investors’ opinion and to shed some light on Turkish investor’s changing

perception based on current developments.

This year, 402 companies have participated to the survey; of which 154 have stated
that they have made an investment abroad. Our respondents represent a wide range
of companies from global firms to small-medium sized enterprises that have just
started to analyze potential international investment opportunities.

Tuirk yatinmcisinin gordslerini endeks hesaplamasina yansitmak ve Turk
yatinmcilarinin gtincel gelismeler isiginda sekillenen algisina isik tutmak amaciyla, son
iki senede oldugu gibi bu sene de DEIK liyesi sirketler arasinda bir anket ¢alismasi

gerceklestirilmistir.

Algi anketine 154°0 yurt disinda yatirimi oldugunu beyan eden 402 sirket yanit
vermistir. Katimcilarin profilleri incelendiginde, kiiresellesmis bliylik sirketlerden,
hendz yurt disi yatinmlariyla yeni ilgilenmeye baslayan klclik-orta boy sirketlere

kadar genis bir yelpaze gbze ¢arpmaktadir.

Parallel to previous years, almost half of the participants
(45%) who declared an investment abroad, appear

to be investors in the service sector. Participants with
investments in one sector maintained its growing trend
and the ratio of multiple sector investors decreased
further. Among multiple sector investors; the share

of investors in construction and contracting sectors
decreased and manufacturing investments increased;
whereas services remained stable compared with last
year’s equal distribution among them.

In the perception survey, it was observed that Turkish
companies were willing and eager to invest. Eager
participants’ rate was 40 percent last year while

it increased to 50 percent this year. Participants
considering investment in the countries which are
expected to develop, stand out with the highest
investment appetite.

Considering the confidence in the invested markets,
significant changes are observed compared to the
previous year. The confidence rate, which was 50%

for all high-income, middle and low-income categories
last year, dropped significantly this year to 15% in high-
income countries, 13% in middle-income countries, and
20% in low-income countries. Even though the majority
of the participants have diverged from the positive

Gecen senelere paralel olarak yurt disina yatirm
yaptgini beyan eden katiimcilarin yarisina yakini (%45)
hizmet sektdriinde yatirimci olarak gériinmektedir. Bu
sene yanit veren yatinmcilar arasinda, énceki senelere
kiyasla tek bir sektdre yatirim yapanlarin orani artmis,
birkag farkli sektére yatinm yapanlarin orani azalmistir.
Birden fazla sektcre yatirim yapan katiimcilar arasinda,
gecen sene servis, imalat ile insaat ve taahhdit
sektorleri esit bir dagilim gdsterirken, bu sene insaat
ve taahhdit sektoriinin payr azalarak hizmet ve imalat
odakli yatinmlar éne ¢cikmistir.

Algi anketinde Tirk yatirimcilarinin yatirim istahinin
ylksek oldugu gbzlemlenmektedir. Gecen sene

%40 seviyesinde olan yiksek yatinm istahli katihmci
orani, bu sene %50 seviyesine ¢cikmistir. Gelismesi
beklenen Ulkelere yatinm yapmayi disinen katilimcilar,
en yliksek yatirim istahina sahip grup olarak éne
cikmaktadir.

Yatinm yapilan pazarlara olan glvene bakildiginda,
gecen seneye gore 6nemli degisiklikler
gbzlemlenmektedir. Gegen sene yliksek gelirli, orta ve
duslk gelirli kategorilerin hepsi icin %50 seviyelerinde
olan gtiven orani bu sene énemli dlclde dlserek,
yuksek gelirli lkelerde %15, orta gelirli tlkelerde %13,
duslk gelirli tlkelerde ise %20 olarak gerceklesmistir.



General Investor Perception
Genel Yatinmci Algisi
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investment outlook, the survey has concluded that a
moderate investment environment continues being
among the important results.

Looking at the individual change in investor confidence,
Russia’s confidence index, which showed a downward
trend last year, increased significantly this year. It has
been observed that the USA, which is one of the
countries where confidence increased the most in the
previous year, has remained the same this year.

In line with previous years, market size is the primary
decision factor for Turkish investors. In addition, labor,
logistics and production costs, entered into the top
three criteria that investors prioritized in decision-making
processes this year.

Katiimcilarin blyik ¢cogunlugu olumlu yatirim
gdrdndmiinden uzaklasmis olsalar da iimi bir yatirim
ortaminin devam ettigi goriisiniin hékim olmasi anketin
onemli sonuclari icinde yer almaktadir.

Ulkelere gére yatinmci giivenindeki degisime miinferit
olarak bakildiginda, gecen sene disiis egilimi gosteren
Rusya’nin gliven endeksinde bu sene énemli bir artis
oldugu gériilmektedir. Onceki sene giivenin en cok
arttigi dlkelerden biri olan ABD’ye glvenin bu sene de
ayni kaldigi gézlemlenmistir.

Yatinm kriterleri konusunda, Tirk yatinmcilarinin
birinci kistasi, gectigimiz iki anketin sonuclarr ile ayni
olan pazar buydkligdddr. Bunun yani sira, gegen
senelerde ilk siralarda olmayan is gucd, lojistik ve
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Investor Projection, 2019
Yatirrmci Beklentisi, 2019

High Income
Countries
Yiiksek Gelirli Ulkeler
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want to expand [¢)
Yatinm var, biiyiitmek — : 9%

istiyoruz

No investment, seeking
opportunities

Yatinm yok, firsatlar
kolluyoruz

Investment exists,

we protect our position
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Yatinm yok,
ilgilenmiyoruz
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Fikrim yok : 12%

30%
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Mid Income Low Income
Countries Countries
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In the Investor Perception Survey, the participants were
asked questions for measuring the impact of the Belt
and Road Initiative, implemented by China, on their
foreign investments and investment processes. In the
light of these questions, current and potential effects

of the Belt and Road initiative on general investments,
its effects on the participants’ investment evaluation
criteria and willingness to invest, as well as its effects
on investment funding processes were investigated.
Over 50% of the participants on all three axes agreed
that the Belt and Road initiative had no concrete impact
yet, but had a positive impact on the outlook in the mid
to long run. 11% of the participants reported that the Belt
and Road Initiative has already positively affected the
overall investments as well as the investment evaluation
processes and criteria.

tretim maliyetleri bu sene yatinmcilarin karar verme
sdreclerinde degerlendirdikleri ilk (¢ kistas arasinda
yerini almistir.

Yatinmci algisi anketinde bu sene katihimcilara ek
olarak Cin tarafindan hayata gecirilen Kusak ve Yol
Girisiminin, katiimcilarin yurt disinda yaptigi yatirrmlara
ve yatirim sureclerine etkisini 6lcme amacli sorular
sorulmustur. Bu sorular ekseninde Kusak ve Yol
girisiminin, genel yatinmlara gtincel ve potansiyel
etkileri, katihmcilarin yatirim degerlendirme kriterlerine
ve yatinm istahina etkileri ve yatinm fonlama
siireclerine etkileri arastirilmistir. Her lic eksende de
katihmcilanin %50’sinden fazlasi Kusak ve Yol girisiminin
henliz somut bir etkisinin olmadigi fakat uzun vadede
gordndmd olumlu yonde etkiledigi konusunda fikir
birligine varmislardir. Katihmcilarin %11, Kusak ve Yol
girisiminin genel yatinmlar ve yatinm degerlendirme
sdre¢ ve kriterlerini daha simdiden olumlu yénde
etkiledigi konusunda gords bildirmistir.
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Americas
Amerika

In general, the continent has attracted less Turkish
investments in terms of both number and size over the
past few years. Although the US maintained its position
as the largest global investor in 2016 and 2017; 2018
statistics showed a different financial perspective.

US based multinational companies brought majority

of their foreign earnings and investments back to

their homeland due to the tax reforms introduced by
the government at the end of 2017, which caused a
negative outlook on foreign investment flows. This is
also the main driver of the decline in global investment.
On the other hand, the US attracted US $252 billion

of investment in 2018 and maintained its worldwide
leading position in terms of investment destination

Although Canada attracted US $40 billion of foreign
investment in 2018, it maintained its relatively low
performance in recent years. US-based investments
account for half of the current foreign investment stock.
The country remains being an important investment
destination with its transparent business environment,
advantageous cooperation agreements including
CUSMA (Canada-United States-Mexico Agreement),
and CETA (Comprehensive Economic and Trade
Agreement) signed with the EU, as well as its natural
resources. Canada is expected to increase mutual
investments in the coming years with the parties of
CETA and CUSMA.

Chile, which was also ranked in the index this year, was
accompanied by Mexico, which is one of the target
countries identified by Turkey Ministry of Trade in

2018. The country has regularly attracted over US $30
billion of foreign investment over the last 3 years. Chile,
on the other hand maintains its investment potential
through opportunities in various sectors such as natural
resources and food, and through trade agreements.

Kita genel itibariyle son yillardan daha az sayr ve
meblagda Tirk yatirimlarini gekmistir. ABD, 2016 ve
2017 déneminde en blyliik kiiresel yatirimci konumunu
korusa da 2018 yili istatistikleri finansal acidan farkli
bir tablo ortaya koymustur. ABD menseili cokuluslu
sirketlerin 2018°nin ilk iki ceyregindeki birikmis dis
kazanglarinin, 2017°nin sonunda hikimetin getirdigi
vergi reformlarini takiben, blylk &icide llkeye geri
getirmesinden kaynakli dis yatinmlar negatif bir
gordntd vermistir. Bu durum kdresel yatirim tutarindaki
azalisin da temelini olusturmaktadir. Diger taraftan
ABD, 252 milyar ABD dolari tutarinda yatirimi 2018
yilinda ¢cekerek, dinyada en fazla yatinm ¢ceken llke
ozelligini bu yil da korumustur.

Kanada, 2018 yilinda 40 milyar ABD dolari seviyesinde
yabanci yatinm cekse de bu alanda son yillardaki
nispi dlistik performansini sdrdtrmuistir. ABD menseili
yatinmlar mevcut yabanci yatirim stogunun yarisini
olusturmaktadir. Ulke, seffaf is ortami, CUSMA
(Canada-United States-Mexico Agreement), AB ile
imzaladigi Comprehensive Economic and Trade
Agreement (CETA) gibi avantajli anlasmalarr ve énemli
dogal kaynaklari ile &nemli bir yatinm adresi olmayi
sdrdurmektedir. Kanada’nin, CETA ve CUSMA'nin taraf
tlkeleriyle éntimtizdeki yillarda karsilikli yatirimliari
arttirmasi beklenmektedir.

Bu yil da endekste yer alan Sili'ye, Gliney Amerika’dan,
T.C Ticaret Bakanhgi’nin 2019 hedef dlkeleri arasinda
yer alan Meksika'da eklenmistir. Ulke son 3 yildir
ddzenli olarak 30 milyar ABD dolarinin tzerinde
yabanci yatinm cekmektedir. Sili de dogal kaynaklar
ve gida gibi farkl sektérlerde barindirdidi firsatlarla

ve mensubu bulundugu ticari anlasmalarla yatirim
potansiyelini korumaktadir.
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Total Amount of Turkish Investments
Turk Yatirimlari Toplami
:?ﬂ Investments in 2017 amounted to US $100 million* while the total
$60 value of 6 investments made in 2018 reached US $60 million*.
2017 yilinda yapilan yatirimiarin tutari 100 milyon ABD$* iken, 2018
M N yilinda yapilan 6 yatinmin toplam degeri yaklasik 60 milyon ABD$ ni*
bulmustur.
Major Investments
One Cikan Yatirimlar
Target .
Investor Cougtry Type Sector Activity
Yatirimci Hedef Ulke Cesit Sektor Faaliyet
1 Else Moda Givim USA Greenfield Investment / Expansion Textile Retail
Y ABD Sifirdan Yatinim / Genisleme Tekstil Perakende
2 Telatek USA Greenfield Investment / Expansion Textile Manufacturing
€ s ABD Sifirdan Yatirim / Genisleme Tekstil Imalat
. USA Greenfield Investment / Expansion Services Sales / Business Development
& e AR A ABD Sifirdan Yatirim / Genisleme Hizmet Satis / Is Gelistirme
a Assan Aluminium USA Greenfield Investment / Expansion Iron Steel Sales / Business Development
ssa . d ABD Sifirdan Yatinm / Genisleme Demir Celik Satis / Is Gelistirme
. USA Greenfield Investment / Expansion Logistics Port Management
= VAT (T ABD Sifirdan Yatinim / Genigleme Lojistik Liman Isletme
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Turkish Investments in the Region
Bolgedeki Turk Yatirimlar

In 2017, Turkish investors made 9 investment transactions (2 of which
were mergers and acquisitions) in the Americas, underperforming two
previous years. In 2018, this trend continued and 6 transactions were
identified.

Investments in 2017 amounted to US $100 million* while the total value
of 6 investments made in 2018 reached US $60 million*.

Logistics and textile sectors stand out as investment sectors.

In the region, the USA ranks first in terms of number of greenfield
investments and mergers and acquisitions.

Amerika kitasina Tirk yatinmcilar 2017 yilinda son iki senenin

altinda bir performans ile 9 yatinm islemi (2 birlesme ve satin alma)
gerceklestirmistir. 2018 yilinda bu trend devam etmis ve 6 islem tespit
edilmistir.

2017 yilinda yapilan yatinmiarin tutar 100 milyon ABD$* iken, 2018 yilinda
yapilan 6 yatinmin toplam degeri yaklasik 60 milyon ABD$ ni* bulmustur.
Yatinm aktivitesi olarak lojistik ve tekstil sektdrleri 6n plana cikmaktadir.
Bélgede, ABD hem sifirdan yatinmlarda hem de birlesme ve satin almalarda
adetsel olarak en ¢cok yatinm yapilan llke olarak ilk sirada yer almaktadir.

-

(*) Figure includes estimates for unannounced investment sizes. These figures do not reflect annual capital flow. They are estimated project values. For annual capital
flows, please see Central Bank of the Republic of Turkey’s statistics.
(%) ile belirtilen degeri aciklanmamis islemler icin tahmini degerler de dahildir. Bu veriler yillik para akisini gbstermez. Proje tahmini degeridir. Yillik para akislari icin TCMB
Odemeler Dengesi istatistikleri gecerlidir.
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Africa & Middle East
Afrika & Orta Dogu

Contrary to the decline in global investment flows,
foreign investments in Africa increased by 11% to US
$46 billion reversing the downward trend in the last

2 years. As a result of the increase in commodity
prices, global companies increased their raw material
investments in the region. Kenya, Morocco and Tunisia
stood out as important investment destinations.

South Africa Republic has also increased its foreign
investment in the last year after its low performance in
recent years. On the other hand, foreign investments
in Nigeria, Egypt and Ethiopia, which stood out with the
number of investments attracted in recent years, had a
deceleration trend in 2018.

The pace of change is slow especially in North Africa
and Middle East even though the economic diversity
has relatively improved. Economic dependence on
raw materials and natural resources is still the leading
trend in the region. This year, 4 countries from Middle
East and 2 countries from Africa ranked in the index. In
the low-income country segment, sub-Saharan African
countries were lower than last year’s index except
South Africa.

Although Saudi Arabia’s regulatory steps taken to
increase foreign investments in the previous year had

an impact, the 2018 performance is below recent years’

average. Irag seems to make a better impression for
investors in the upcoming period. Following the US
embargo decision, investment plans for Iran have been
postponed in the short term.

The demand for products and services produced

on the continent is increasing and changing rapidly
due to the business environment, increasing regional
mobility, rapid urbanization and population growth in
sub-Saharan Africa region. This change also affects
public policies. Such developments, which accelerate
the establishment of Africa’s largest economic

bloc, will increase the continent’s need for foreign
investment in the new period. With the expansion of
African Continental Free Trade Area (AfCFTA) policies
and practices, greenfield investments are expected
to increase in the short term, especially in natural
resources and energy sectors.

Afrika’ya yonelen yabancr yatinmlar son 2 yilda
yasanan dustisten sonra ve 2018 yilinda kiresel yatinm
akislanindaki dusustn aksine, %17lik artis gostererek
46 milyar ABD dolarina yiikselmistir. Ozellikle emtia
fiyatlarindaki artis neticesinde ktiresel sirketler
hammadde yatirimlarini bolgede arttirmistir. Kenya, Fas
ve Tunus cektigi yatinmlarla éne ¢ikan Ulkeler olmustur.
Guney Afrika Cumhuriyeti de son yillardaki distk
performansindan sonra gectigimiz yil cektigi yabanci
yatinmlar arttirmistir. Diger tarafta, son yillarda ¢ektigi
yatinmlarla én plana ¢ikan Nijerya, Misir ve Etiyopya’ya
yonelen yabanci yatinmlar, 2018 yilinda yavasliama
egilimine girmistir.

Ozellikle Kuzey Afrika ve Orta Dogu cografyasinda
ekonomik cesitlilik 6nceki yillara nazaran ilerleme
kaydetse de yavas bir degisim s6z konusudur.
Hammadde ve dogal kaynaklara bagl ekonomik
yapilar cografyada baskin bir rol oynamaya devam
etmektedir. Bu yil endekste Orta Dogu’dan 4,
Afrika’dan 2 (lke yer edinmistir. Disiik gelirli Ulkeler
siralamasinda Glney Afrika hari¢c Sahra alti Afrika
tlkelerinin daha alt siralarda yer aldigi gortilmektedir.

Suudi Arabistan’in bir dnceki yil yabanci yatirimlarin
arttinlmasi yonelik attigi regdlatif adimlar etkisini
gdsterse de 2018 performansi énceki yillarin
ortalamasinin altinda kalmustir. [rak’in dndmdizdeki
dénem icin yatinmcilar icin daha iyi bir izlenim yarattigi
gorilmektedir. ABD ambargo karari sonrasi ran’a
yonelik yatinm planlan kisa vadede rafa kalkmistir.

Sahra alti Afrika’daki is ortami, artan bolgesel
hareketlilik, hizli sehirlesme ve niifus artisi nedeniyle
kitada dretilen urdin ve hizmetlere olan talep artarak
hizla degismektedir. Bu degisim, kamu politikalarini da
etkilemektedir. Afrika’nin en blylik ekonomik blogunun
kurulmasini hizlandiran bu gibi gelismeler, kitanin yeni
dénemde yabanct yatirnmlara ihtiyacini arttiracaktir.
African Continental Free Trade Area (AfCFTA)
politikalari ve uygulamalarinin yayginlasmasi ile kisa
vadede ozellikle dogal kaynaklar ve enerji alaninda
sifirdan yatinmlarda artis beklenmektedir.
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Burkina Faso had the highest amount of Turkish
investments in 2018 in the region.
UAE had the highest number of Turkish investment
transactions in 2018 in the region.
Burkina Faso 2018 yilinda miktar olarak bdlgede
en fazla Tirk yatinmini ceken Ulke olmustur.
BAE 2018 yilinda islem bazinda bdlgede en fazla

\ Tekstil
%1 Machinery
- Makine

%64 Textile

%3 Real Estate
& Construction
Emlak & Insaat

%5 Energy
Enerji

%27 Tourism
Turizm

Turk yatinmini ceken Ulke olmustur.

Total Amount of Turkish Investments

Turk Yatirimlari Toplami

=

$655
MN

In 2017, Turkish investors accounted for US $760 million* of investments in the
region while the estimated investment amount in 2018 was US $655 million.

2017 yilinda bélgeye Tiirk yatinmcilar tarafindan yaklasik 760 milyon ABD$*
degerinde yatirim yapilirken 2018 yilinda yapilan tahmini yatinm miktari 655
milyon ABD$ dir*.

Major Investments
One Cikan Yatirnmliar

Investor
Yatirimci

1 Ayka Tekstil

2 Rixos Hotels

3 LC Waikiki

4 Zorlu Enerji

5 Nurol Makina

Target Country
Hedef Ulke

Burkina Faso
Burkina Faso

UEA
BAE

Morocco
Fas

UEA
BAE

Tunisia

Tunus

Type Sector Activity
Cesit Sektor Faaliyet
Greenfield Investment / Expansion Textile Manufacturing
Sifirdan Yatinm / Genisleme Tekstil Imalat
Greenfield Investment / Expansion Tourism Hotel
Sifirdan Yatinm / Genisleme Turizm Otel
Greenfield Investment / Expansion Textile Retail
Sifirdan Yatirim / Genisleme Tekstil Perakende
Greenfield Investment / Expansion Energy Sales / Business Development
Sifirdan Yatirim / Genisleme Enerji Satis / Is Gelistirme
Greenfield Investment / Expansion Machinery Manufacturing
Sifirdan Yatinm / Genisleme Makine Imalat
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Turkish Investments in the Region Annual Foreign Investment Flow Per Capita
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Turkish Investments in the Region
Bolgedeki Tirk Yatirimlari

Turkish companies carried out a total of 8 investments in 2017 (4 of which
were merger and acquisitions) whereas 9 investments (1 of which was a
merger and acquisition) took place in 2018.

In 2017, Turkish investors accounted for US $760 million* of investments in
the region while the estimated investment amount in 2018 was US $655

million.

Tourism and textile stand out as main invested sectors.

Turk yatinmcilar tarafindan 2017 yilinda 8 (4°U birlesme ve satin alma)
yatinm yapilirken, 2018 yilinda 9 (1 adet birlesme satinalma) yatinm kayitlara

yansimist.

2017 yilinda bolgeye Tiirk yatinmcilar tarafindan yaklasik 760 milyon ABD$*
degerinde yatinm yapilirken 2018 yilinda yapilan tahmini yatinm miktar 655
milyon ABD$dir*;

Yatinm aktivitesi olarak turizm ve tekstil sektorleri n plana ¢ikmaktadir.

31

(*) Figure includes estimates for unannounced investment sizes. These figures do not reflect annual capital flow. They are estimated project values. For annual capital
flows, please see Central Bank of the Republic of Turkey'’s statistics.
(*) ile belirtilen degeri aciklanmamis islemler icin tahmini degerler de dahildir. Bu veriler yillik para akisini géstermez. Proje tahmini degeridir. Yillik para akislari icin TCMB

Odemeler Dengesi istatistikleri gegerlidir.
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Asia Pacific
Asya Pasifik

Asia Pacific, as the top investment destination for
global investors, increased the amount of investments
inflows by 4% compared to last year. Investments
made in China reached an all-time-highest level with a
total of US $138 billion. Except China, Southeast Asia
countries attracted a total investment volume of US
$150 billion. Investments in many industries, especially
manufacturing operations transferred from China to
the region, will promote foreign investments inflows to
the region in the upcoming period. Foreign investment
inflows to Southeast Asia, most of which target India,
seem to mostly incline towards retail, e-commerce,
and telecommunications. Investments in the region
increased by 4% and reached US $54 billion, US $43
billion of which intended for India.

The Index of foreign investment orientation, which was
enacted by China at the end of 2017, aims to increase
foreign investments in certain sectors. The target
industries include advanced technology, environment-
oriented technologies and advanced services sectors.
Having taken these steps, China is expected to
continue its foreign investment attraction performance
as in 2018.

Contrary to global economic activity, the Asia Pacific
region, being of secondary importance in Turkey’s
economy agenda for various reasons in the past,

still accommodates important opportunities. Our
political and economic relations with these countries,
which have a young and growing population, have
made significant progress in recent years. The region
represented with a total of 10 countries in this year’s
index and maintained its attractive position for Turkish
investors. The ‘Asia Again’ initiative announced by the
government this year is expected to have a positive
impact on investments.

According to the results of DEIK investor perception
survey, it can be said that China’s Belt and Road
Initiative (BRI) has created a positive atmosphere for the

Yabanci yatinmcilarin bir numarall adresi Asya
Pasifik bélgesi, gectigimiz yil cektigi yatirimlari

%4 oraninda arttirmistir. Ozellikle Cin’e yénelen
yatirimlar 138 milyar ABD dolari ile tiim zamanlarin
zirvesine ulasmistir. Cin haricinde ise Gineydogu
Asya llkelerine 150 milyar ABD dolari yatinm gitmistir.
Cok cesitli sektorlerde ve ozellikle Cin’den bolgeye
transfer edilen imalat operasyonlari, yeni dénemde
de bu bdlgedeki yabanci yatirimlari tetikleyecektir.
Cogunlugu Hindistan’a olmak tizere Giney Asya’ya
yonelik yabancrt yatinm girisleri daha cok perakende,
e-ticaret ve telekomtinikasyon sektorlerine yonelmis
gorinmektedir. Bélgedeki yatirimlar %4 artarak, 43
milyar ABD dolari Hindistan’a olmak lzere, 54 milyar
ABD dolarina ytikselmistir.

Cin’in 2017 yili sonunda yasalastirdigi ‘yabanci yatirim
uyum endeksi’ bazi belirlenen sektdrlerde yabanci
yatinmlar arttirmayr hedeflemektedir. Hedef sektorler
arasinda ileri teknoloji, cevre odakli teknolojiler ve ileri
dlzey hizmet sektorleri yer almaktadir. Bu adimlarla
Cin’in, yabanci yatinmlarda 2018 yilinda yasanan artisi
sdrdtrmesi ngorilmektedir.

Kuresel ekonomik hareketliligin tersine, ekonomi
gtindemimizde cesitli sebeplerle ikinci planda
kalmis Asya Pasifik bolgesi dnemli firsatlari hala
barindirmaktadir. Ciddi bir genc ve blylyen

nifusa sahip bu Ulkelere dénlk gerek siyasi gerek
ekonomik iliskilerimiz son yillarda 6nemli mesafe
kat etmistir. Bolge bu yil tim kategorilerde toplam

10 llkeyle yer edinmistir. BGlgenin yatirm cazibesi
Turk yatinmcilar gézdyle son yillardaki artis egilimini
sdrddrmustdr. Hukiumet tarafindan bu yil aciklanan
‘Yeniden Asya’ aciliminin yatirimlara olumlu yansimasi
beklenmektedir.

DEIK yatirmci algi anketi sonuclarina gére, Cin'in
Kusak ve Yol Girisiminin (BRI) bolgedeki Tiirk
yatirimlarinin gelecegi konusunda olumlu bir hava
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Malaysia had the highest amount of Turkish investments
in 2018 in the region.
India had the highest number of Turkish investment
transactions in 2018 in the region.
Malezya 2018 yilinda miktar olarak bélgede en
fazla Turk yatinmini ceken Ulke olmustur.
Hindistan 2018 yilinda islem bazinda bdlgede en
fazla Turk yatinmini ceken Ulke olmustur.

%2 Construction Materials
In§oot Malzemeleri

%24 Iron and Steel
Demir Celik

%13 Food & Beverage
 Gida & Icecek

%6 Household Elect.
Ev Elektronigi

%56 Healthcare

Saglk

Total Amount of Turkish Investments
Turk Yatirimlari Toplami

~ $1.2
il $BN

Total transaction amount in 2017 was US $353 million* while in 2018,
investments reached an approximate total of US $1.151 million*

2017 yilinda toplam islem buiytikligt 353 milyon* ABD dolariyken,
2018 yilindaki yatinmiarin blydkiigi yaklasik 1151 milyon* ABD $’idir.

future of Turkish investments in the region. However,
there are still a few investors who indicate that they
have made concrete progress.

Positive economic outlook and ongoing efforts to
improve the investment climate in major economies
such as China and India resulted in optimism amongst

investors about the future of foreign flows to the region.

Greenfield investments and merger & acquisitions in
the recent years have highlighted the region’s potential
and strengthened this optimism amongst investors. On
the other hand, recent tensions and protective policies
in global trade cause risks that may adversely affect
investor’s feelings.

yarattigr séylenebilir. Ancak somut ilerleme kaydettigini

belirten yatirimci sayisi hentiz dislk seviyededir.

Olumlu ekonomik gérindm ve Cin, Hindistan gibi
buiylk ekonomilerdeki yatirim ortamini iyilestirmeye
yonelik devam eden ¢calismalar neticesinde bélgeye
doéntik yabancr yatinm akislarinin gelecegdi konusunda
ihtiyatl bir iyimserlik s6z konusudur. Son yillardaki
sifirdan yatinm ve birlesme satin almalar da bélgenin
potansiyelini ve yatinmci algisinin iyimserligini
desteklemektedir. Diger tarafta kdresel ticarette son
dénemde yasanan gerilimler ve korumaci politikalar
yatirimer hissiyatini olumsuz yénde etkileyebilecek
riskler barindirmaktadir.
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Major Investments
One Cikan Yatinmlar

Investor Target Type Sector Activity
Country ) i ;
Yatinmci Hedef Ulke Cesit Sektor Faaliyet
1 Avdinlar Gru Malesia Share Increase Healthcare Manufacturing
Y P Malezya Hisse Artirimi Saglik IHH Healthcare Berhad
2 Almatis India Merger Acquisition Iron Steel Hotel
Hindistan Birlesme Satinalma Demir Celik Imalat
3 Anadolu Grubu Pakistan Greenfield Investment / Expansion Food & Beverage Retail
Pakistan Sifirdan Yatirim / Genisleme Gida & Icecek Imalat
a Arcelik India Greenfield Investment / Expansion Household Electronics Sales / Business Development
Hindistan Sifirdan Yatinm / Genisleme Ev Elektronigi Imalat
5 Cavkur Pakistan Greenfield Investment / Expansion Food & Beverage Manufacturing
Y Pakistan Sifirdan Yatinm / Genisleme Gida & Icecek Imalat
Turkish Investments in the Region Annual Foreign Investment Flow
Bolgedeki Turk Yatirimlari Yilhk Yabanci Yatirrm Akimi
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Turkish Investments in the Region
Bolgedeki Tirk Yatirimlari

® In 2017, 5 greenfield investments were made in Asia & Pacific countries. In
2018, 10 investments (5 merger & acquisitions) were spotted.

o Total transaction amount in 2017 was US $353 million* while in 2018,
investments reached an approximate total of US $1.151 million*
Iron-steel and food stand out as main investment sectors.

e In general terms, Turkish company investments do not utilize region’s full
potential.

® Asya & Pasifik (lkelerinde 2017 yilinda tespit edilen 5 adet sifirdan yatirim
tespit edilmistir. 2018 yilindaysa 10 yatinm (5 tane birlesme satinalma) tespit
edilmistir.

e 2017 yilinda toplam islem buydikligt 353 milyon® ABD dolariyken, 2018
yilindaki yatinmiarnin biyckligi yakiasik 1151 milyon* ABD $'idir.
Yatinm aktivitesi olarak demir celik ve gida sektdrleri 6n plana cikmaktadir.

e Genel baglamda bélge Tirk sirketleri tarafindan potansiyelinin ¢ok altinda
degerlendirilimektedir.
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(*) Figure includes estimates for unannounced investment sizes. These figures do not reflect annual capital flow. They are estimated project values. For annual capital
flows, please see Central Bank of the Republic of Turkey'’s statistics.
(*) ile belirtilen degeri aciklanmamis islemler icin tahmini degerler de dahildir. Bu veriler yillik para akisini géstermez. Proje tahmini degeridir. Yillik para akislari icin TCMB

Odemeler Dengesi istatistikleri gegerlidir.
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Eurasia
Avrasya

Russia, as the country with highest share of Turkish
investment stock, outperformed China in the middle
income category this year. Given its overall economic
potential and growth dynamics, Russia has the
potential of attracting more foreign investment.
Embargoes imposed on Russia by USA and EU
countries, especially due to the issues in Crimea,

and the precautions taken by Russia against these
sanctions, have been the most important impediment
in development of foreign investments. However,

the country was able to attract foreign investments
amounting to over US $75 billion in two years.

Azerbaijan has taken over the leadership back in

the low-income country category. Although the
investment inflows to the Caspian region declined on
a global scale, Azerbaijan and the region in general
are still an attractive zone for Turkish investors. One

of the government’s priorities has been to diversify
the national economy focusing on hydrocarbon
investments and to increase the amount of foreign
investment, especially in agriculture, transport, tourism,
and IT. For the investments included within the

scope of free trade zone built close to the Alat Port,
equipment imports of prioritized sectors will be exempt
from customs duty for seven years. The fact that the
country is a part of the customs union between Russia,
Kazakhstan and Belarus provides access to wider
geographies and increases market size.

Uzbekistan and Turkmenistan entered the index in
higher ranks compared to the previous year. Turkish
companies are substantially more interested in
investing in almost any industry in these countries.
Political and economic instabilities in neighboring
countries, resulted with these countries becoming
safe harbor for Turkish investors with their relatively
stable economic and political conditions. Uzbekistan
is the most populous and dynamic country in its region
with a young population of 28 million (average age
26). The country has important raw material resources
such as copper, zinc, gold, silver, tungsten, lead, cotton

Rusya, Turkiye’'nin mevcut yatirim stogunun en fazla
yogunlastigi llke olarak bu yil orta gelirli tlkeler
kategorisinde Cin’i gecerek liderligi elde etmistir. Rusya
genel ekonomik potansiyeli ve biyime dinamikleri
goz 6niune alindidinda daha fazla yabanci yatinm
cekebilecek bir pozisyondadir. Ozellikle Kirim sorunu
ile ABD ve AB lilkelerinin ambargosu ve Rusya’nin bu
yaptinmlara karsi yabanci yatirimcilara déntk aldigi
bir takim &nlemler, yabanct yatinmlarin gelisimindeki
en o6nemli engeldir. Yine de (lke, potansiyeli ile son iki
yilda 75 milyar ABD dolari lizerinde yabanci yatirimi
cekmeyi basarmistir.

Azerbaycan distik gelirli tilke grubunda liderligi tekrar
devralmistir. Hazar cografyasina yatirim akimlari
kiresel dlgcekte azalmis olsa da Tirk yatinmcilar

icin Azerbaycan ve bdlge cazibesini korumaktadir.
Htikimetin en énemli 6nceliklerinden biri, tarim,
ulastirma, turizm ve bilisim basta olmak lzere,
hidrokarbon yatirnmlar odagindaki tilke ekonomisini
cesitlendirmek ve yabanci yatirim miktarini arttirmaktir.
Alat limani yakininda insa edilen serbest bolge
kapsaminda degerlendirilecek yatirimlarda éncelikli
sektdrlere yonelik yatirimlarin ekipman ithalatlari, yedi
yil boyunca gimrik vergisinden muaf tutulacaktir.
Ulkenin, Rusya, Kazakistan ve Belarus arasindaki
glimruk birliginin bir parcasi olmasi pazar boyutunu
buydtmektedir.

Ozellikle Ozbekistan ve Tirkmenistan énceki yila
kiyasla endeksteki yerlerini ylikseltmistir. Hemen
hemen her sektérde Turk yatirimcilarin bu Ulkelere
istahi yiiksektir. Ozellikle diger komsu cografyalarda
yasanan sorunlar nispi stabil ekonomik ve siyasi
durumlariyla, bélgeyi Turk yatirrmcilar i¢in daha
giivenli bir liman haline getirmistir. Ozbekistan,

28 milyonluk genc niifusu (yas ortalamasi 26) ile
bélgesinin en kalabalik ve dinamik tlkesidir. Ulke
bakir, ¢cinko, altin, gimdas, tungsten, kursun, pamuk
ve dogal gaz gibi nemli hammadde kaynaklarina



Leader of the Region
Bélgenin Lideri

Sectoral Distribution of Investments
Yatinmlarin Sektorel Dagilimi
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Russia had the highest amount of Turkish
investments in 2018 in the region. Russia also
had the highest number of Turkish investment

transactions in 2018 in the region.

Rusya 2018 yilinda miktar olarak bélgede en fazla
Turk yatinmini ceken Ulke olmustur.
Rusya ayni zamanda 2018 yilinda islem bazinda
da bélgede en fazla Turk yatinmini ceken Ulke
olmustur.

%6 Chemicals
Kimyasallar

%10 Textile
Tekstil

%11 Real Estate
Emlak

%11 Iron and Steel
Demir Celik

%1 Logistics
Lojistik

%6 Energy
Enerji

%56 Food & Beverage
Gida & Icecek

Total Amount of Turkish Investments
Turk Yatirimlari Toplami

Total investment value in 2017 amounted to US $480 million* while in
2018, total investment value reached US $1.717 million*.

A $1.7
qu]J] 2017 yilinda yapilan yatirimin toplam degeri yaklasik 480 milyon ABD
dolar* olarak tahmin edilirken, 2018 yilinda buna karsilik gelen tutar

yaklasik 1.717 milyon ABD dolarr* olmustur.

and natural gas. In terms of business environment,

the leading countries of the region, Georgia and
Kazakhstan (9th & 28th place in the World Bank’s Ease
of Doing Business Index), were able to be ranked in
the index again this year. Georgia and Ukraine, having
strong economic and political ties with Turkey, offer
Turkish investors a more liberal investment climate
and more competitive advantage compared to other
countries. Although not big in terms of market size,
these stood out in the index with successful investment
cases and certain advantages offered by their
geographical proximity.

sahiptir. Is yapma ortami bakimindan bélgenin en
onde gelen llkeleri Gurcistan ve Kazakistan (Dinya
Bankasi Is Yapma Kolayhigi Endeksinde 9. & 28.
sira) bu yil da endekste yer edinmeyi basarmistir.
Gdrcistan ve Ukrayna, Turkiye ile sahip oldugu gucli
ekonomik ve politik baglari ile Ttrk yatirrmcilara
diger lilkelere oranla daha liberal bir yatirim

iklimi ile daha fazla rekabet avantaji saglayan
lilkelerdir. Blylk bir pazar olmamalarina ragmen
basarili yatinm ornekleri ve cografi yakinliklarinin
sagladiklari birtakim avantajlar ile endekste 6ne
ctkmuslardir.

S
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Major Investments
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Uzbekistan
Ozbekistan

1

Investor Target Type Sector Activity
Country ) 3 .
Yatinmci Hedef Ulke Cesit Sektor Faaliyet
1 Anadolu Efes Russia Merger Acquisition Food & Beverage AB InBev Western European Holding BV)
Rusya Birlesme Satinalma Gida lcecek AB InBev Western European Holding BV
2 R . Russia Greenfield Investment / Expansion Real Estate Shopping Mall
Rusya Sifirdan Yatirim / Genisleme Emliak AVM
3 Unteks Grou Russia Greenfield Investment / Expansion Textile Manufacturing
P Rusya Sifirdan Yatirim / Genisleme Tekstil Imalat
a AR @i Kazakhstan Greenfield Investment / Expansion Chemicals Manufacturing
9 P Kazakistan Sifirdan Yatirnm / Genisleme Kimyasallar Imalat
5 Coskunoz Russia Greenfield Investment / Expansion Iron Steel Manufacturing
Holdings Rusya Sifirdan Yatirim / Genisleme Demir Celik Imalat
Turkish Investments in the Region Annual Foreign Investment Flow
Bolgedeki Tirk Yatirimlari Yillik Yabanci Yatinm Akimi
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Turkish Investments in the Region
Bolgedeki Turk Yatirimlar

o Turkish investors realized 10 transactions (5 of which were merger &
acquisitions) in Eurasia in 2017 while 13 investments (4 of which were
merger & acquisitions) were spotted in 2018.

e Total investment value in 2017 amounted to US $480 million* while in
2018, total investment value reached US $1.717 million*.

e Food & beverage, iron and steel, and textile were the most attractive
investment activity.

® Russia, both in greenfield investments and merger & acquisitions, saw the
highest number and volume of transaction.

® Tirk yatinmcilar tarafindan Avrasya’da 2017 yilinda 10 (5 birlesme ve satin
alma islemi) islem gerceklestirilirken, 2018 yilinda ise ayni sekilde 13 (4
birlesme ve satin alma islemi) adet yatinm tespit edilmistir.

e 2017 yilinda yapilan yatinmin toplam degeri yaklasik 480 milyon ABD dolar*
olarak tahmin edilirken, 2018 yilinda buna karsilik gelen tutar yaklasik 1.717
milyon ABD dolari* olmustur.

e Yatinm aktivitesi olarak gida&icecek ve demir celik sektorleri ile tekstil
sektorti 6n plana ¢cikmaktadir.

® Rusya hem sifirdan yatinmlar hem de sirket satin alimlarinda en ¢cok islem

39

(%) Figure includes estimates for unannounced investment sizes. These figures do not reflect annual capital flow. They are estimated project values. For annual capital
flows, please see Central Bank of the Republic of Turkey’s statistics.

(%) ile belirtilen degeri agiklanmamus islemler icin tahmini degerler de dahildir. Bu veriler yillik para akisini gbstermez. Proje tahmini degeridir. Yillik para akiglar icin TCMB
Odemeler Dengesi istatistikleri gecerlidir.
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Western Europe
Bati Avrupa

United Kingdom maintained its leading position in

the index this year. It is observed that the increasing
economic interaction in recent years has significantly
increased the number of Turkish companies aiming
overseas expansion through London. Despite the
structural changes to be implemented in the process
of Brexit, the British economy remains resilient. The
country maintains its position as an important market
with its parity in international markets, ease of access
to legal, financial and investment advisors, flexibility in
the process of establishing a company and the rights
granted to foreign investors after the establishment

of the firm. Its geographical proximity makes it more
attractive for Turkish investors than major global
business hubs including New York, Singapore, and
Hong-Kong. The United Kingdom has attracted US
$120 billion of foreign investment on average over the
last 3 years. Approximately 10% of the Turkish foreign
investments identified transactions in the last year were
made in the United Kingdom.

With its transparent and functional legal mechanisms,
large domestic markets consisting of high-income and
educated populations, and advanced infrastructure,
the Western European region underperformed
compared to previous year in the index this year,
represented by 9 countries in the index of high-
income segment. 20% of the total amount and 25%
of the total number of identified Turkish foreign
investments in 2018 were made in the region. 40% of
all abroad mergers and acquisitions made by Turkish
companies took place in the region.

Germany and France held their strong position in
the index, showing a solid performance. Compared
to other high income countries, they have become
the most popular destinations in industrial foreign
investments. French President Emmanuel Macron
aims to increase foreign investment by attracting the
regional headquarters of London-based international
companies to Paris in the medium term following
‘Brexit’. The Netherlands and Spain improved their

Birlesik Krallik bu yil da Endeksin liderligini
sdrdurmdastdr. Son yillarda artan ekonomik
etkilesimin, bir¢ok Tirk sirketini yurt disi a¢iimlarinda
Londra merkezli bir yatirim planlamasina ittigi
gozlemlenmektedir. Avrupa Birligi'nden ¢ikis (Brexit)
sdreciyle yasanacak yapisal degisimlere ragmen
Ingiliz ekonomisi dayanikliigini korumaktadir. Ulke,
uluslararasi piyasalardaki karsilidi, hukuk, finans ve
yatinm danismanlarina erisim kolayldi, sirket kurma
sireclerindeki esneklik ve yabanci yatinmcilara
sirket kurulumu sonrasi tanidigr haklar ile nemli bir
pazar konumunu korumaktadir. Cografi yakinhgi,
Turk yatinmcilari acisindan Birlesik Kralligi, New

York, Singapur, Hong Kong gibi 6nemli kiiresel is
merkezlerinden daha cazip bir konuma getirmektedir.
Birlesik Krallik son 3 yilda ortalama yilda 120 milyar
ABD dolari yabanci yatinm cekmistir. Gectigimiz yil
tespit edilen Turk dis yatirimlarinin yaklasik %10°u
Birlesik Krallik’ta gerceklesmistir.

Seffaf ve islevsel hukuki mekanizmalari, yiksek gelirli
ve egitimli ndfuslari ile olusan genis i¢ pazarlari ve
gelismis altyapilari ile Bati Avrupa bdlgesi, yiksek
gelirli Ulkeler endeksinde bu yil gectigimiz yillarin
altinda bir performans gostererek 9 llkeyle girmistir.
Bolge 2018 yilinda tespit edilen Tirk dis yatinmlarinin
miktar olarak %20’sini yatinm sayisi olarak da %25'ini
barindirmaktadir. Bélge &zellikle Turk sirketlerinin
gerceklestirdigi yurt disi birlesme ve satin almalarda
%40’inin gerceklestigi bolge olarak 6n plana ¢ikmistir.

Almanya ve Fransa bu yil da endekste énemli

yer edinerek istikrarl bir performans gdstermistir.
Ozellikle diger yiiksek gelirli Ulkelere nazaran
endlstriyel yabanci yatinmlarda sirketlerin tercih
ettikleri adresler olmuslardir. Fransa Deviet Baskani
Emmanuel Macron, ‘Brexit’ sonrasi orta vadede
Londra merkezli konumlanmis uluslararasi sirketlerin
bélgesel merkezlerini Paris’e ¢cekerek, yabanci
yatinmlar arttirmayr hedeflemektedir. Hollanda ve
Ispanya gectigimiz yila oranla endekte pozisyonlarini
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Portugal had the highest amount of Turkish
investments in 2018 in the region.
UK had the highest number of Turkish
investment transactions in 2018 in the region.

%83 Construction Materials
Insaat Malzemeleri

%1 Other
Diger

%3 Automotive
Otomotiv

%5 Electroanics
Elektronik

%3 Logistics
Lojistik

%2 Plastics

Portekiz 2018 yilinda miktar olarak bolgede en Plastik

fazla Tirk yatinmini ceken (lke olmustur. %2 Chemicals

Birlesik Krallik 2018 yilinda islem bazinda bélgede Kimyasallar
en fazla Tirk yatinmini ceken Ulke olmustur. %2 Digital & IT

Dijital & BT

Total Amount of Turkish Investments
Turk Yatirimlari Toplami
7ﬂ Approximate investment value in 2017 amounted to US $307 million*

|1|1|]J] $1 B N while in 2018, investments were worth US $1.029 million*.
2017 yilinda yapilan yatinmlarin yaklasik degeri 307 milyon ABD$*

iken, 2018 yilinda 1.029 milyon ABD$*Iik yatinm gerceklesmistir.

index positions compared to last year. As a result of
the reforms carried out in 2017 in favor of the investor,
Spain managed to attract foreign investment amounting
twice the average of the previous 3 years in 2018.

Italy underperformed compared to last year.
Although many Turkish and global investments
have been implemented to date, strict labor law
and long bureaucratic processes may negatively
affect investment decisions. Nevertheless, with its
potential, location and industrial competencies, the
country has been able to reach an average annual
foreign investment inflow level of US $25 billion in
recent years.

iyilestirmislerdir. [spanya, yatinmei lehine 2017 yilinda
gerceklestirdigi reformlar neticesinde, énceki 3 yilin 4,|
ortalamasinin iki katr yabanci yatiimi 2018 yilinda

cekmeyi basarmistir.

italya, gectigimiz yildan k&t bir performans
gostermistir. Bugtine kadar bircok Tuirk ve kiiresel
yatinm hayata gecirilmis olsa da kati is kanunu ve uzun
blrokratik sdrecleri yatirim kararlarini negatif yonde
etkileyebilmektedir. Ulke her seye ragmen potansiyeli,
konumu ve enddstriyel yetkinlikleri ile son yillarda

yillik 25 milyar ABD dolari yabanci yatirim seviyesini
yakalayabilmektedir.
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2016

2017

Number of Transactions
Islem Sayisi

2018

Switzerland

Isvicre
Belgium ' ’

Belgika

Sweden AN
lsvec QP

Luxembourg -
Liiksemburg @@

Finland
Finlandiya

Investor Target Type Sector Activity
Country ) Skt )
Yatirimci Hedef Ulke Cesit ektor Faaliyet
Intercement Brasil SA
1 Ovak Holdin Portugal Merger Acquisition Construction Materials : (Portugal & Cape Verde)
4 9 Portekiz Birlesme Satinalma Insaat Malzemeleri Intercement Brasil SA
(Portugal & Cape Verde)
2 AirTies France Greenfield Investment / Expansion : Electronics R&D Facility
Fransa Sifirdan Yatirim / Genisleme Elektronik AR-GE Merkezi
3 Organic Italy Merger Acquisition Chemicals Villa Industrie Chimiche Srl
Chemistry italya Birlesme Satinalma Kimyasallar Villa Industrie Chimiche Srl
a Ozler Plastik France Merger Acquisition Plastics Manufacturing plant (Fraize plant in France)
Fransa Birlesme Satinalma Plastik Manufacturing plant (Fraize plant in France)
5 Dogus Holdin France Merger Acquisition Logistics Blohm + Voss La Ciotat SA (51%)
9 9 Fransa Birlesme Satinalma Lojistik Blohm + Vloss La Ciotat SA (51%)
Turkish Investments in the Region Annual Foreign Investment Flow
Bolgedeki Tirk Yatirimlari Yillik Yabanci Yatinm Akimi
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Turkish Investments in the Region
Bolgedeki Tirk Yatirimlari

e The region attracted a total of 38 investments in 2017 including greenfield
investments and mergers and acquisitions (10). In 2018, Turkish companies
were accounted for 23 investment projects (8 of which were mergers and
acquisitions).

e Approximate investment value in 2017 amounted to US $307 million* while in
2018, investments were worth US $1.029 million*.

e Electronics and construction materials attracted the majority of investments
in 2018.

e Investors showed the most interest in the United Kingdom, which ranked as
the first investment destination in the index in 2018, followed by France.

e Bodlgeye sifirdan yatinmlar ve birlesme ve satin alma islemleri dahil 2017 yilinda
38 (10 birlesme ve satin alma) yatinm yapilmistir. 2018 yilinda ise 23 (8 birlesme
ve satin alma) yatinm Turk sirketlerince gerceklestiriimistir.

e 2017 yilinda yapilan yatinmiarin yaklasik degeri 307 milyon ABD$* iken, 2018
yilinda 1.029 milyon ABD$*lik yatinm gerceklesmistir.

e 2018 yilinda en ¢ok yatinm alan sektorler elektronik ve insaat malzemeleri
olmustur.

® 2018 yilt yatinmlarinda en ¢ok ilgiyi endekste de liderlige ytkselen Birlesik Krallik
gdridrken, Tdrk yatinmcilarinin ikinci adresi Fransa olmustur.

(*) Figure includes estimates for unannounced investment sizes. These figures do not reflect annual capital flow. They are estimated project values. For annual capital
flows, please see Central Bank of the Republic of Turkey'’s statistics.

(*) ile belirtilen degeri aciklanmamis islemler icin tahmini degerler de dahildir. Bu veriler yillik para akisini géstermez. Proje tahmini degeridir. Yillik para akislari icin TCMB
Odemeler Dengesi istatistikleri gegerlidir.
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Eastern Europe
Dogu Avrupa

Eastern European countries hold top positions in

terms of foreign investment growth rate per capita.

The region was important for Turkish companies

in terms of the number of investments, if not the
amount of investments. The region were ranked with

8 countries in the index this year. Although Romania
stood its ground as the country with the most Turkish
investment stock, it was Serbia that made the greatest
breakthrough in the last two years. Serbia is particularly
attracting textile investments as an intermediate
manufacturing and dispatch base when accessing

the high-income European markets. The government
encourages foreign investment by keeping corporate
tax low. Other advantages attracting investors include
ongoing economic reforms as part of the EU accession
process and the agreement made with the IMF, its
strategic location, its relatively cheap and skilled labor
force, and the free trade agreements made with the EU,
Russia, Turkey, and CEFTA countries.

Poland, the most stable economy in the region, mainly
attracts foreign investors from Western countries, rather
than Turkey. With its strategic position for companies
operating in European markets, large population,
relatively cheap and qualified labor, and stable banking
and financial infrastructure, the country remained in the
index this year. Slovakia, entering this year’s index with
a good ranking, may attract more investors’ attention
thanks to its investment legislation infrastructure,
project-based grants for foreign investors, and tax
advantages.

Czechia and Hungary enjoy their location at the heart
of Europe, and they are preferred for more value-
added productions, compared to other countries in
the region. These countries, especially in the recent
years, were able to complete the transition from lower
value-added textile and food processing investments

to automotive, machinery, renewable energy resources,

tourism, and information technologies. Central Europe
is a high quality and low cost manufacturing hub

Dogu Avrupa llkeleri kisi basina yabanci yatirim

artis hizi bakimindan dinyada st siralarda yer
almaktadir. Turk sirketleri icin meblag olarak olmasa
da yatinm sayisi bakimindan éne ¢cikmistir. Bélge
lilkelerinden bu yil endekse 8 tanesi girebilmistir.
Romanya bdélgede en fazla Turk yatinm stogunu
barindiran Ulke olarak pozisyonunu korusa da son iki
yilin en blyuk ¢ikis yapan Ulkesi Sirbistan olmustur.
Sirbistan 6zellikle ylksek gelirli Avrupa pazarina
ulasimda ara imalat ve sevk Uissd olarak tekstil
yatirimlarini kendine ¢cekmektedir. Hiktimet kurumlar
vergisini disik tutarak bu noktada yabanci yatirimlari
tesvik etmektedir. Ulkenin yatinmcilar ceken diger
temel avantajlar arasinda; AB lyelik stireci ve IMF
anlasmasinin bir parcasi olarak sirdirmekte oldugu
ekonomik reformlar, stratejik konumu, nispeten ucuz
ve vasifliisglict ve AB, Rusya, Tirkiye ve CEFTA
tlkeleri ile sahip oldugu serbest ticaret anlasmalari
yer almaktadir.

Bélgedeki en istikrarli ekonomi olan Polonya,
Tirkiye’den daha ¢ok batili tilkelerden cektigi yabanci
yatinmlarla 6n plana cikmaktadir. Ulke, Avrupa
pazarlarina déniik ¢alisan sirketlere yonelik stratejik
konumu, buyUk ntifusu, gérece ucuz is ve nitelikli
gticu ve istikrarli bankacilik ve finansal altyapisi

ile ¢ekiciligini sirddrerek, bu yil da endeksteki

yerini almigtir. Bu yil endekse iyi bir siradan giris
yapan Slovakya, yatinm mevzuat altyapisi, yabanci
yatinmcilara yonelik proje temelli hibeleri ve vergisel
avantajlariyla yeni dénemde yatirimcilarin radarina
girebilir.

Cekya ve Macaristan Avrupa’nin merkezinde yer
alan konumlari ile diger bélge llkelerine nazaran
katma degerli tretimler icin tercih edilen Ulkelerdir. Bu
tlkeler 6zellikle son dénemde dlsik katma degerli
tekstil ve gida isleme yatirimlarindan, otomotiv,
makine, yenilenebilir enerji kaynaklarina, turizm ve
bilgi teknolojilerine gecisi basarabilmistir. Orta Avrupa



Leader of the Region Sectoral Distribution of Investments
Bélgenin Lideri Yatinmlarin Sektorel Dagilimi

%9 Automotive
Otomotiv

North Macedonia had the highest amount of
Turkish investments in 2018 in the region.
Serbia had the highest number of Turkish

investment transactions in 2018 in the region.

Kuzey Makedonya 2018 yilinda miktar
olarak bélgede en fazla Tirk yatinmini ceken
Ulke olmustur.

Sirbistan 2018 yilinda islem bazinda bdlgede en
fazla Turk yatinmini ceken Ulke olmustur.
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Approximate investment value in 2017 amounted to US $225 million*

862 while in 2018, investments were worth US $862 million*.
M N $862mn - 2017 yilinda yapilan yatirimlarin yaklasik degeri 225 milyon
ABDS$* iken, 2018 yilinda 862 milyon ABD$*Iik yatinm gerceklesmistir.

for automotive industry. It is expected to maintain otomotiv enddstrisi, disiik maliyetli, yiksek kaliteli bir
its growth while attracting new foreign investors. tretim merkezidir. B6lgenin blylmesini sirddirerek,
Bulgaria stands out with its low corporate tax, labor, yeni yabanci yatinmcilari cekmesi beklenmektedir.
energy and living costs. For Turkish firms, alongside Bulgaristan, dusuk kurumlar vergisi, iscilik, enerji

its geographical proximity, Bulgaria may also serve as ve yasam maliyetleri ile n plana ¢ikmaktadir.

an entry point to the EU markets for some industries, Tiirk sirketleri icin cografi yakinliginin yani sira,
overcoming EU legislation barriers. bazi sektérlerde AB mevzuat bariyerlerini asma

noktasinda pazara giris kapisi olmasi s6z konusu

olabilir.




OUTLOOK OF REGIONS
AND COUNTRIES IN THE INDEX

ENDEKSTE YER ALAN BOLGE & ULKE GORUNUMLERI

Major Investments
One Cikan Yatinmlar

Romania ‘ ’
Romanya

1 1

1

Investor Target Country Type Sector Activity
Yatinmci Hedef Ulke Cesit Sektor Faaliyet
1 Limak Holdin Northern Macedonia : Greenfield Investment / Expansion : Tourism Otel
9 Kuzey Makedonya Sifirdan Yatinm / Genisleme Turizm Otel
2 Bayraktarlar Bulgaria Greenfield Investment / Expansion : Automotive Manufacturing
Holding Bulgaristan Sifirdan Yatinm / Genisleme Otomotiv imalat
B Serbia Greenfield Investment / Expansion : Iron Steel Manufacturing
E DILI(DTS e Sirblstan Sifirdan Yatirm / Genisleme Demir Celik Imalat
a Konveyor AS Poland Merger Acquisition Construction Materials : Bundy Refrigeration Srl
4 Polonya Birlesme Satinalma Insaat Malzemeleri Bundy Refrigeration Srl
5 Lodo Software Romania Merger Acquisition Digital & IT Architected Business Solutions SRL
9 Romanya Birlesme Satinalma Dijital & BT Architected Business Solutions SRL
Turkish Investments in the Region Annual Foreign Investment Flow Per Capita
Bolgedeki Turk Yatirimlari Kisi Basina Dusen Yillik Yabanci Yatirim
Million USD 2014-2018 Average $
Milyon ABD Dolari 2014-2018 Ortalama $
1500 [~ Montenegro '
Karadag
Estonia
1200 — @ Estonya
Czechia
(32) e
900 —
Sloveni
Sovery @
600 [~ Croatia 3
Hirvatistan
Serbi
46 300 - (19] o @
S Albania
Arnavutluk .
2018 2017 2016
Poland
Polt
Number of Transactions oonys @
Islem Sayisi Lotvia M
Letonya g
Greece .'E
Yunanistan e
Bulgaria
Bulgaristan '

1 1 1 1 1

0 100 200 300 400 500 600 700 800




Eastern Europe
Dogu Avrupa

]
Performance of Countries in the Index (y-o-y)
Ulkelerin Yillik Endeks Performansi
High Income Mid Income Low Income
Yiiksek Gelirli Orta Gelirli Diistik Gelirli
2017 2018 2019 2017 2018 2019 2017 2018 2019
1
3 )
4 L J ' )
5 ‘ ’ -
-
6 ‘ - -
-
7 & - L~ 6 -
8 & o @ o
° o o
aa
10 - v w
1 L J L 4 &) ™
12 -
-~
13 v 1
1a £ = = e =
15 ( - a 3 -

Turkish Investments in the Region
Bolgedeki Turk Yatirimlari

The region is the most popular investment destination for Turkish
investors, especially in manufacturing investments. A total of 19
investments were made in the region in 2017. In 2018, Turkish companies
were accounted for 32 investment projects (2 of which were merger
acquisition).

Approximate investment value in 2017 amounted to US $225 million while
in 2018, investments were worth US $862 million.

Textile, tourism, and automotive were the industries attracting the most
investment in 2018.

Serbia and Romania were the most popular investment destinations.

Baolge Tiirk yatinmcilarin 6zellikle imalat yatinmlaninda en gézde yatinm
adresi konumundadir. Bélgeye 2017 yilinda toplam 19 adet yatinm yapilmistir.
2018 yilinda ise 32 yatinm (2 adet birlesme satin alma) Turk sirketlerince
gerceklestiriimistir.

2017 yilinda yapilan yatinmiarin yakiasik degeri 225 milyon ABD$* iken, 2018
yilinda 862 milyon ABD$* ik yatinm gerceklesmistir.

2018 yilinda en ¢ok yatinm alan sektdrler tekstil, turizm ve otomotiv olmustur.
Yatinmlarda en ¢ok ilgiyi Sirbistan ve Romanya cekmistir.

S

(*) Figure includes estimates for unannounced investment sizes. These figures do not reflect annual capital flow. They are estimated project values. For annual capital
flows, please see Central Bank of the Republic of Turkey’s statistics.
(*) ile belirtilen degeri aciklanmamis islemler icin tahmini degerler de dahildir. Bu veriler yillik para akisini géstermez. Proje tahmini degeridir. Yillik para akislari icin TCMB
Odemeler Dengesi istatistikleri gecerlidir.
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DEIK Outbound Investments Business Council
DEIK Yurt Disi Yatirimlar Is Konseyi

The foundation of the DEIK Outbound Investments
Business Council was laid in 2011 with the
establishment of DEIK’s working group under the
same name. Turkey’s biggest outbound investment
companies are members of this Council which
commenced operations in January 2013. The Council
pursues the vision of becoming the leading corporate
organization with a deep understanding of dynamics
of private sector’s investments abroad, main solution
partner in foreign investment process, and body
ensuring high-level coordination with public institutions.
Main operational topics of the Council include
investment guarantees, arbitration, risk assessment,
financing, and sectoral/regional outbound investment
strategies.

Yurt Disi Yatinmlar Is Konseyi’nin temelleri 2011
yilinda DEIK biinyesinde ayni isimle kurulan ¢alisma
grubu ile atilmistir. Tirkiye’'nin en blylk dis yatirimci
sirketlerini bldnyesinde bulunduran Yurt Disi Yatirimlar
Is Konseyi, resmi olarak 2013 yilindan itibaren
faaliyetlerine baslamistir. Konsey, Turkiye ekonomisi
icin yeni sayilabilecek bir tema olan bu alanda; 6zel
sektorun yurt disi yatinm dinamiklerini kavrama, yurt
disi yatinmlar stirecinde ortaya cikan ihtiyacglara
yanit tretme, kamu ile yliksek dlizeyde esgudim
saglama noktasinda éncu kurumsal yapr olma
vizyonunda calismalarini sdrdirmektedir. Ana ¢calisma
basliklarr arasinda, yatinm garantileri, tahkim, risk
degerlendirme, yatinm finansmani, sektérel/bdlgesel
dis yatirim stratejileri gibi konular yer almaktadir.

Board of Execution
Yiiriitme Kurulu
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Bain & Compan Volkan Kara
[PEIRSY Chairman / Baskan

Ender Arslan

KElte Exiulby Vice Chairman / Baskan Yardimcisi
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Borsa Istanbul Muhittin Esen
Calik Holding Mustafa Aksoy
Celebi Havacilik Abdullah Kirimli

Dogan Holding Irmak Orman

Dogus Holding Eryigit Umur
Eczacibas! Holding Ferit Erin
Elmadag Avukatlik Ramazan Aritiirk
Glbretas Mahmut Karaman
Ko¢ Holding Utku Baris Pazar
Standart Chartered Turkiye Kasif Altun
Tekfen Holding Tugba Aygiil imir
Tyh Tekstil Ramazan Kaya
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Methodology
Metodoloji

The main drivers of outbound investments could

be summarized as the need to establish supply
security, support know-how transfer and acquisition
of new technologies, establish cost advantages and
areas to new markets. The need to comply with
different markets’ legislative regulations through local
investments is another factor that can make direct
investment in those countries desirable. Alongside
these factors, when we analyze Turkey’s current
investment stock in other countries, we have seen
that Turkey’s political and economic relationships with
neighboring countries is also an important decision
point for outbound investments.

While calculating each country’s index score, their
standing in each of the following categories have been
analyzed through the categories stated in teh table
below.

As outbound investment index study, published since
2016, celebrates its 4th consecutive year; aim is not

to sway potential investor’s perceptions of the listed
countries, but rather to summarize the attractiveness and
overall outlook of those countries’ from the perception
of current Turkish investors. The higher index scores
represent the level of attractiveness of each country in
the eye of the Turkish investor.

We have segmented our index into three categories

in order to be able to compare countries within each
category more fairly and avoid biases towards developed
countries: high, middle and low-income countries.

Afterwards we decided the weights of the criteria
separately for all three income level country segments.
Different weights are assigned to different criteria

in our index through the results of an investment
perception survey where 403 DEIK member companies
participated.

The methodology of the index has been constructed
by DEIK Outbound Investments Business Council,

Global olarak incelendiginde dis yatirimlari
tetikleyen ana unsurlarin; arz glvenligi, know-how
transferi ve teknoloji edinme potansiyeli, maliyet
avantajlari ve pazar potansiyelini daha etkin bir
sekilde degerlendirme istegi oldugu gorilmektedir.
Pazar llkelerin yerel yasal diizenlemelerine ve
regllasyonlarina uyum ihtiyacr da bu pazarlara
ulasmak icin yurt disina yatirimi cazip kilan faktorler
arasindadir. Bunun yani sira, Tlrkiye'nin mevcut
yatinm stogu analiz edildiginde, 6zellikle komsu
cografyalarda yer alan (lkeler ile Tirkiye’nin
ekonomik veya politik iliskisi nemli bir yatirim
motivasyonu olarak belirginlesmektedir.

Endeks cercevesinde her bir tilkenin puani
hesaplanirken tabloda belirtilen ana basliklar
kapsaminda bir degerlendirme yapilmistir.

Bu sene dérdincusi olusturulan ve her yil
tekrarlanmasi planlanan siralanan dlkeler, belli bir
yatirim kararini etkilemekten ziyade, ilgili Glkenin
Turk yatinmcisinin gézdnde cekiciliginin ve algisinin
seviyesini ve ileriki yillar icin beklentileri sergilemeyi
hedeflemektedir. Belirlenen kriterler ve agirliklar
1siginda, ust siralara gidildikce dlkelerin Tiirk
yatinmcilar agisindan yatinim cekiciligi de artmaktadir.

Endeks calismasi kapsaminda, gelismis llkelerin

bircok kriterde sahip olduklari avantajlar nedeniyle, 49
dis yatirrm alaninda nemli firsatlar sunabilecek

gelismekte olan (llkelerin 6niine ge¢cmesini

dengelemek adina, ylksek, orta ve dustk gelirli

tlkeler olarak ayri ayr siralanarak ¢ endeks

olusturulmasinin yararl olacag éngdrilmdstdr.

Bu ana basliklarin 6nem derecesini belirlemek
amaciyla DEIK semsiyesi altindaki 403 sirketin istiraki
ile yatinm algi anketi gerceklestirilmis ve yukarida
bahsedilen 3 ayri llke grubu icin ana basliklarin
agirliklarr bu anketin sonuglarina gére saptanmistir.
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whose members represent the major investors in
Turkey, Bain & Company, and by the results of the
investor perception survey that has been conducted
to DEIK ecosystem. The data has been collected
from specialized databases and public sources and it
reflects the most current versions available.

A. Business
environment and
development

A. Is yapma ortami ve
Kalkinmislik

Ease of Doing
Business Index

Is Yapma Kolayhgi
Endeki

Foreign Direct
Investment

Dogrudan Yabanci
Yatinm

Country Liability
Ulke Borclulugu

Broadband Access
Rate

Genis Bant Erisim
Orani

Electricity Access Ratio
Elektrige Erisim Orani

B. Know-how Transfer
Potential to Acquire
Technology

C. Domestic and
Neighbor Market Size

C. g ve Komsu
Pazar BlydkIugu

B. Know-how
Transferi/ Teknoloji
Edinme Potansiyeli

Innovation Index GDP per capita, PPP

Inovasyon Endeksi Kisi Basi GSYH, PPP

GDP Growth Rate
GSYH Btiyime Orani

Patent Records
Patent Kayitlari

Presence of IP

Protection Act Population

IP Koruma Yasasi Nfus

Varligi

Competitive Talent Economic Size of

Index Member Associations
Rekabetci Yetenek Uye Birliklerin
Endeksi Ekonomik Blyikligu

Gross Fixed Capital
Formation

Gayri Safi Sabit
Sermaye Olusumu

Logistics Index
Lojistik Endeksit

Ulke performansinin degerlendirilmesi amaciyla
tabloda belirtilen kistaslar degerlendirilmistir.
Endeksin metodolojisi, Turkiye’nin 6nde gelen yurt

disi yatinmei sirketlerinin temsil edildigi DEIK’in

blnyesindeki uzmanlarin, Bain & Company’nin ve

Yurt Disi Yatirimlar is Konseyi tiyelerinin gérisleri

ile DEIK iiyelerine déntik yatinmcer algi anketi

sonuclariyla sekillendirilmistir. Kullanilan veriler konu

hakkinda 6zellesmis ve veri tabanlari ve halka agik

kaynaklardan derlenmis olup, dénemsel mevcut en

glncel haliyle incelenmistir.

E. Relations with
Turkey

D. Legislation
Infrastructure

D. Mevzuat Altyapisi | E. Tiirkiye ile lliskiler

Corporation Tax Strategic Importance

Kurumlar Vergisi Stratejik Onem

Number of Investment =~ Employment Created
Protection Agreements by Turkish Investments

Yatirim Koruma

Tdrk Yatirimlarinin
Anlasma Sayisi

Yarattigi Istihdam

Presence of
Agreement on
Prevention of Double
Taxation

Arbitration Status

Tahkim Durumu ~
Cifte Vergi Onleme
Anlasma Mevcudiyeti

Presence of
Investment Protection
Agreements

Yatirim Koruma
Anlasma Mevcudiyeti

Number of THY flight
per week

Haftalik THY sefer
sayisi

F. Labor and raw
material cost

F. Is giici ve
hammadde maliyeti

Cost of Electricity
Elektrik Maliyeti

Labor Cost
Isgiict Maliyeti

Labor Efficiency
Is Gticii Verimi

Ratio of Natural
Resource Revenues
to GDP

Dogal Kaynak
Gelirlerinin GSYH'e
orani
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